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http://www.alrayan.com/english/investment-banking/etf

DISCLAIMER

The Fund is structured as an open ended
vehicle with a Maximum Limit of Issued
Capital of QAR 2 billion.
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THIS PROSPECTUS RELATES TO AN EXCHANGE
TRADED FUND (ETF) ESTABLISHED IN
ACCORDANCE WITH THE STATE OF QATAR'S
LAW NO. (25) OF 2002 AND ITS EXECUTIVE
REGULATIONS AND AMENDMENTS.
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THIS PROSPECTUS DOES NOT CONSTITUTE AN
OFFER OR SOLICITATION OF UNITS IN ANY
JURISDICTION IN WHICH SUCH OFFER OR
SOLICITATION IS NOT  AUTHORISED.
ACCORDINGLY, THIS PROSPECTUS MAY NOT
BE USED FOR THE PURPOSE OF, AND DOES
NOT  CONSTITUTE, AN OFFER  OR
SOLICITATION BY ANYONE IN ANY
JURISDICTION OR IN ANY CIRCUMSTANCES IN
WHICH SUCH OFFER OR SOLICITATION IS NOT
AUTHORISED, OR TO ANY PERSON TO WHOM
IT IS UNLAWFUL TO MAKE SUCH AN OFFER
OR SOLICITATION.

U gadn B4 ji Lo e sl sda JS&0 Y
skl @l b oS Al A 8 claa gl
a&e\dil.u;\;}j;-;y“\,}l{‘—} .@CJAAA‘):\'QB)QJ\
UAS}CJ)\LA‘)QJSAAYJUA;‘):J\UAJ’JB:)M\
OsS Gigla Ay b gl dihie 4 8 i ol
@ GV s zoman 2 35ea 5l amall b e
e seeall e el Gl o) al K el

Az pae

THE QATAR CENTRAL BANK (QCB), QATAR
FINANCIAL MARKETS AUTHORITY (QFMA)
AND THE MINISTRY OF ECONOMY AND
COMMERCE OF THE STATE OF QATAR TAKE
NO RESPONSIBILITY FOR THE ACCURACY OF
THE STATEMENTS AND INFORMATION
CONTAINED IN THIS PROSPECTUS OR FOR THE
PERFORMANCE OF THIS FUND, NOR SHALL
THEY HAVE ANY LIABILITY TO ANY PERSON,
AN INVESTOR OR OTHERWISE, FOR ANY LOSS
OR DAMAGE RESULTING FROM RELIANCE ON
ANY  STATEMENT OR INFORMATION
CONTAINED HEREIN.
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THE UNITS OF THE FUND TO WHICH THIS
PROSPECTUS RELATES MAY BE SUBIJECT TO
RESTRICTIONS ON THEIR RESALE.
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PROSPECTIVE INVESTORS SHOULD BE AWARE
THAT THE PERFORMANCE OF THE FUND IS
NOT GUARANTEED AND AN INVESTMENT IN
THE FUND INVOLVES THE RISK OF LOSS.
PROSPECTIVE INVESTORS SHOULD CONDUCT
THEIR OWN DUE DILIGENCE ON THE UNITS.
PLEASE REFER TO SECTION 3 (THE RISK
FACTORS) AND SECTION 4 (THE FUND) OF
THIS PROSPECTUS.
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THE FUND IS AN OPEN-ENDED INVESTMENT
FUND THAT IS LICENSED BY QCB AND
APPROVED FOR LISTING ON QATAR STOCK
EXCHANGE BY QFMA. THE FUND IS SUBJECT
TO THE PROVISIONS OF LAW NO. 25 OF 2002
AND ITS EXECUTIVE REGULATIONS AS WELL
AS THE RULES AND REGULATIONS OF QCB
AND QFMA LISTING RULES.
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THIS PROSPECTUS RELATES TO AN
INVESTMENT FUND ESTABLISHED IN QATAR
AND REGISTERED WITH THE QCB AS AN
EXCHANGE TRADED FUND.
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THE QFMA, QCB AND MINISTRY OF
ECONOMY AND COMMERCE ARE NOT
RESPONSIBLE FOR REVIEWING OR VERIFYING
THIS PROSPECTUS OR ANY RELATED
DOCUMENTS. THE QFMA, QCB AND MINISTRY
OF ECONOMY AND COMMERCE TAKE NO
RESPONSIBILITY FOR THE ACCURACY OF THE
STATEMENTS, INFORMATION OR PROVISIONS
IN THIS PROSPECTUS OR ANY RELATED
DOCUMENTS.
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IF YOU DO NOT UNDERSTAND THE CONTENTS
OF THIS DOCUMENT YOU SHOULD CONSULT
AN AUTHORISED FINANCIAL ADVISOR.

THE UNITS HAVE NOT BEEN APPROVED OR
DISAPPROVED BY THE U.S. SECURITIES AND
EXCHANGE COMMISSION OR ANY STATE
SECURITIES COMMISSION IN THE UNITED
STATES OR ANY OTHER REGULATORY
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AUTHORITY IN ANY OTHER JURISDICTION.
NOR HAS ANY SUCH REGULATORY
AUTHORITY PASSED UPON OR ENDORSED
THE MERITS OF THIS OFFERING OR THE
ACCURACY OR ADEQUACY OF THIS
DOCUMENT. ANY REPRESENTATION TO THE
CONTRARY IS A CRIMINAL OFFENCE.
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IN PARTICULAR, THE UNITS HAVE NOT BEEN
AND ARE NOT EXPECTED TO BECOME
REGISTERED UNDER THE U.S. SECURITIES ACT
OF 1933, AS AMENDED (THE SECURITIES ACT),
OR THE LAWS OF ANY STATE OF THE UNITED
STATES, AND THEREFORE THEY MAY NOT BE
OFFERED OR SOLD IN THE UNITED STATES, OR
FOR THE ACCOUNT OR BENEFIT OF ANY U.S.
PERSON (AS DEFINED IN REGULATION S
UNDER THE SECURITIES ACT) EXCEPT
PURSUANT TO AN EXEMPTION FROM THE
REGISTRATION REQUIREMENTS OF THE
SECURITIES ACT AND APPLICABLE STATE
SECURITIES LAWS.
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IN ADDITION, THE FUND IS NOT REGISTERED
AND IS NOT EXPECTED TO BECOME
REGISTERED UNDER THE U.S. INVESTMENT
COMPANY ACT OF 1940, AS AMENDED (THE
1940 ACT). BASED ON INTERPRETATIONS OF
THE 1940 ACT BY THE STAFF OF THE UNITED
STATES SECURITIES AND EXCHANGE
COMMISSION  RELATING TO NON-US
INVESTMENT ENTITIES, IF THE FUND, AS A
RESULT OF ITS SELLING EFFORTS, HAS MORE
THAN 100 BENEFICIAL OWNERS OF ITS UNITS
WHO ARE U.S. PERSONS (AS DEFINED IN
REGULATION S UNDER THE SECURITIES ACT),
IT MAY BECOME SUBJECT TO REGISTRATION
UNDER THE 1940 ACT UNLESS ALL
PURCHASERS WHO ARE U.S. PERSONS ARE
ALSO QUALIFIED PURCHASERS (AS THAT
TERM IS DEFINED UNDER THE 1940 ACT) AT
THE TIME OF SUBSCRIPTION.
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Notice to Investors
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The Arabic version of the Prospectus has been
reviewed and approved by the QCB, Ministry
of Economy and Commerce and Qatar
Financial Markets Authority as of (s). The
Prospectus was issued by Al Rayan Qatar ETF
(the "Fund"), an investment fund incorporated
with commerical registration no. 91075 dated
26" December 2016 and QCB License no.
MF/27/2016 dated 15" November 2016 by
Masraf Al Rayan (Q.P.S.C.) (the "Founder") in
accordance with State of Qatar's Law no. (25)
of 2002 and its Executive Regulations and their
amendments. The QCB has licensed the fund,
as required by Law no. (25) of 2002 and its
Executive Regulations and their amendments,
as a Qatari-established Fund that is available
to Qatari nationals and Qatari companies and
establishments and to non-Qatari nationals
and non-Qatari companies and
establishments. The Fund is registered with
the Ministry of Economy and Commerce of the
State of Qatar and will make its investments in
accordance with the Shari'a principles set forth
by its Shari'a Supervisory Board. The Fund will
offer for sale investment units (the "Units")
during the Seeding Period at the Nominal
Value and during the Secondary Trading Period
at the NAV (or Net Asset Value Per Unit).
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This Prospectus may not be duplicated by any
person and addressees should return it to the
Founder if and when they have no further use
for it.
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This Prospectus contains particulars of the
Fund for the purpose of giving information to
prospective investors. Units in the Fund are
being offered on the basis of the information
and representations contained in this
Prospectus which should be read in
conjunction with the Subscription Form and
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the Articles of Association (“Articles”) of the
Fund. Any further information given or
representations made to prospective investors
by any person must be regarded as
unauthorised.
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Neither the delivery of this Prospectus nor any
transaction made pursuant to it shall, under
any circumstances, create any implication that
there has been no change in the matters
described herein since the date of this
Prospectus. The Founder has taken
reasonable care to ensure that the facts stated
in this document are true, accurate and
complete in all material respects and that this
Prospectus does not contain any untrue
statements. Some of the information
contained in this Prospectus has been
obtained from published sources prepared by
other parties. While such sources are believed
to be reliable and the Founder is responsible
for this Prospectus, the Founder does not
assume any liability for the accuracy of the
information obtained from published sources
prepared by other parties, nor shall it be liable
for any consequences of the reliance of
prospective investors on such contents or their
accuracy or completeness, provided this
disclaimer shall not affect the rights of any
investor under applicable laws. Prospective
investors in the Fund should a) read this
Prospectus prior to purchasing Units and
retain it for future reference, and b) consult
with their own counsel and accountants as to
legal, tax and related matters concerning an
investment in the Units.
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The Fund reserves the right, in its sole
discretion, to reject orders for Creation Units
where such transactions are inconsistent with
the sale, transfer and offering restrictions
described in this Prospectus or the Articles of
the Fund. The Fund reserves the right to
modify the terms and conditions of the
offering of Units with due observance of the
interests of its Unit Holders and the approval
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of the Regulators. This Prospectus may be
translated into other languages but in the
event of any inconsistencies or ambiguity as to
the meaning of any word or phrase in any such
translation, the Arabic text shall prevail.
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An investment in the Fund is speculative and
entails significant risk and is not intended as a
complete investment program. The Fund
portfolio is subject to normal market
fluctuations as well as the risks inherent in the
investment techniques described in this
Prospectus and there can be no assurance that
appreciation will occur or that losses will not
be realised. Consequently, the value of the
Units may be subject to volatile movements
and may fall as well as rise. The Founder draws
the attention of any prospective investor to
the risks described in this Prospectus (which
shall include any supplementary particulars
issued by the Fund in respect thereof (see
“Risk Factors”)). No person may rely upon
information other than that contained in this
Prospectus.
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Units are subject to all of the terms and
conditions contained in the Prospectus and the
Articles of the Fund. In particular, the
redemption of Units are limited by certain
restrictions contained within the Articles and
the Prospectus. These restrictions preclude
redemptions during the Seeding Period and
limit redemptions during the Secondary
Trading Period to Authorised Participants for
one or more Creation Units. All other persons,
including retail investors transacting in
individual Units, will obtain liquidity by selling
Units in the Secondary Market.
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As at the date of this Prospectus, other than as
disclosed in this Prospectus, the Fund has not
commenced business, no accounts have been
made up and no dividends have been
declared, nor are there any mortgages,
charges, debentures or financing, including
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bank overdrafts, contingent liabilities,
liabilities under acceptance or acceptance
credits, finance leases, hire purchase
agreements, guarantees or other
commitments. The Fund is expected to
commence operation on March 2018.
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The Units of the Fund will be listed and traded
on the Qatar Stock Exchange during the
Secondary Trading Period (as such term is
defined below).
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1. Definitions

iy o) 1

Throughout this Prospectus, the following
capitalised terms shall have the following
respective meanings except where the context
otherwise requires:

Al el olial ol jlaall () 65 65yl 020
Sy CDIA (Gl iy ol Le Ll AL

Account The National Identification oy il a8 ) Jasy (3 Gl laall
Number (or “NIN”) account of Slld ("NIN" }i) bl
a Unit Holder at the Central A5 s S el gl @shjl\
Registry and used by a Broker, | = i S 5 s gl 4edi
eth such account havi.n.g a Lala cﬁ:‘);-‘ ?'SU Jilae ‘._LJ;
unique numerical identifier Ll .3
(pabaedl p8)) 4
Annual The Fund financial statements ) (3 sanall Al bl | Adlal) il
Audited described in Section 6.3(b)(2) (2) (L) 6.3 2l & ag i)
Financial ) 4884l
Statements
Annual The annual written opinion of el (5 gl o giSll L..gi)l\ 4 giud) (g gudl)
Fatwa the Fund's Shari'a Supervisory Al G sauall e 43l 408 )
Board confirming compliance (3 92uall il e\j_;j\ X
of the activities of the Fund to Lay il SlSa
oo A plal
Shari'a Principles.
Anti-Money | The instructions issued by QCB e 3alall Cilaalail) Gl pd
Laundering | and QFMA in relation to Anti- 6 Sl il (s pna Jud dadl<a
Regulations Money Laundering (AML) and é\ym kad A5 db_{\;\
Combating Financing of Lt dadlSa J ga Ll
Terr:?srrlrsCFT) aszpz)eirOAML law o Y g 5 d\y&\
no. 4 for the year . b AnilSa ) 5l ‘
Al 4 &8 J) s
2010
Articles The Articles of Association of (8 gauall ‘;_ul.u‘&{\ allal) wm‘g\ allail)
the Fund, as amended from LAY g e AR
time to time.
Auditor KPMG or any other auditor Al Al g8 Lﬁi ol PE NP (adaal)

appointed from time to time.

LAY G g e A




Authorised The Broker or institutional e O atieall ol Jas sl & jlall
Participant investors, if any, each of whom Eﬁi el caa g o) el gl A 7 paall
has entered into an agreement ‘ﬁw s ]l e 4L g K
with tge Founc;lfr to, d.ur(ijng the o) iy oAy il Jglaill 5 58 JMa
Secondary Tra -|ng Pe.rlo , Ly s oLyl Cilas

purchase Creation Units at the ;L.i'm\ e ;a\a sl
Creation Price and redeem L \' - o b 7 | ‘)fﬂ\j
Creation Units at the f)“:f B TRt J U'“f )
Redemption Price. At the date BN Ao sanal “SJf‘ U'i""’ &~
of this Prospectus, The Group Al Tr=e LS AL
Securities has been appointed
as the Authorised Participant.
Authorised The contract between the s gal) G Laad A yual) A8La5Y) 481
Participant Founder and each Authorised Ayl 7 pand lia IS & jlal)
Agreement Participant pursuant to which Aaiely e sall daa gan 63373 4 CJ““‘M
the Fognder approves the &b dalaill 1 REFIRA
Authorised Participant to 3 pile LI
) . . Qe 0 mailia el y) s
transact in Creation Units 4 il
directly with the Fund. ‘O3
Bank or Qatar Central Bank. (SRl Hhd s s Ji) - _paall
MQCB" Jk.é d W"
("ijsJ“M
Bank Any instructions, regulations, Claani ol Aaail of colandas 4 Glaales
Instructions | circulars, or similar oe 3 ba lay yeat A aall
pronouncements published by DAY G g e G )
the QCB from time to time.
Basket of The list of Index Securities in ey alu & i gall E‘G'“‘i 448 eg.m‘i\ Al
Shares the Creation Basket or 0550 Lasen c2la i1 Al

Redemption Basket, as
applicable. The weight of each
Index Security in the Basket of
Shares will normally reflect the
weight of the Index Security in
the Index but may vary at the
discretion of the Fund
Manager to be in-line with the
Investment Objectives of the
fund. In all cases, the Basket of
Shares will exclude any
instruments in the Fund’s

penl 0o e IS 035 0L
OSay oYl Al (B 5l
Hisa A el agul 05 80e
ceo ) Gl i dua ) 5
3 o) y1 Lewes (aliy 28 451
e ilaill Luia (5 sauall

& B siall 4 jlaiiny) Calaal)
Alu (e (s (YAl pan
aina bl gl 4l pgasd)

Led gl (S Y Sl 5 (3 il




portfolio that cannot be
transacted In-Kind, money
market instruments (including
cash), and such instruments
will be represented by cash in
the Cash Balancing Amount.

Las) Jall (3 g il gl 5 Ly
Al Jal s g (203 Jady
sl Aaleal) dagdy 1285 <) g2y

Broker Any person registered in Qatar | 4 (Al Hlad & ad e dasa Jases gl

with the QFMA as a broker- Jars € ALl (31 suDU ylad

dealer or their approved

agents from outside of Qatar,

through whom investors may

transact for Units trading on

the Exchange.
Business Day | A day on which the Exchange doay sl 4 85 2 g Jas a g

and QCB are opened for seaall Loy ol Ca el

business to the public in the ki gy b Jae Y Ay 3l

State of Qatar. )
Calendar The Gregorian calendar. RERDEN | PPl o 583
Cash The cash portion of the s L) Al (e il ¢ ) | Adalaal) Aad
Balancing Creation Basket or Redemption O5S0 Laaea cala yiaW) 4l d,a83Y)
Amount Basket, as applicable, required led Adlaay!) daadll oy o Luslia

for its aggregate valug to equlal 2Lasy) 3o g da] Alolaa

the value of the Creation Unit.
Central The Qatar Central Securities S S all gl Hlad A8 5 gy
Registry Depository. Al 5 s Sl
Constitutive | This Prospectus and the wm“y\ AUaill 5 3 il o2a (&l gl
Documents | Articles of the Fund. .G suall At
Creation The Basket of Shares that 4l xa Jalas Al g Al PARAY P
Basket together with the Cash ¢ L) Baa g dadd Ap03i) Alaladll

Balancing Amount is equal to
the value of a Creation Unit
and deposited with the
Investment Custodian in
exchange for a Creation Unit.

Ldall el sl ded 9o (585
£l 3as g il




Creation
Price

On each Business Day, the
Creation Price is equal to the
NAV of Units multiplied by the
number of Units in a Creation
Unit.

o Ay cdae pga JS 8
sl ila dag oL
Cilas ol dars U g jae cilas U
sliaY)Baa g A

sl

Creation Unit

An aggregation of 100,000
Units, or such number of Units
that maybe changed by the
Founder from time to time.

3 8325 100,000 4= sane Le
Al 38 (Al las gl (e 22
Sy a Gmagall U (g 0 g

s LY Baa g

DAY
Escrow Means current account opened | a« 7 sidall (g lall Gluall Jay | Glasdall Gla
Account with Masraf Al Rayan Q.P.S.C. B8 o0 Ol G pas
The purpose of this account is s claal) 138 e (i gl
to receive fgnds du.rmg the z okl s g Jda JI saY! i
Seeding Period. This account s 3] a3 L2l
. . Glaall laa @] al g G
will be closed after the Seeding Ll Ll 5 5 o L) ans
Period ends. == B e
ETF Exchange Traded Fund is an Boda ¢ Jglaiall (3 gauall (8 9aial)
open-end Investment Fund e Jland s 7 site (g jlaiial s Jglaial)
with variable capital that issues leal )l (,,3:, c_,\;;} day ) ‘LAJJ_J\
Units, which are listed and La sl 8 Ll gl g
traded on the Exchange. ' ST
Exchange The Qatar Stock Exchange. k8 da o dua gl
Executive Decision of the Minister of 3ol g a8yl yyg ) 8 daidd)
Regulations | Economy and Trade no. (69) of Dlaali 2004 4l (69) 48 XYY
2004 issuing the executive 25 c‘éJ O el dpanl) A5
regulations of Law no. 25 of ADLaS 52002 Al
2002 and its amendments. ST
Founder Masraf Al Rayan (Q.P.S.C.), «(.3.8.0.08) Ol A 8 paa (s gl

whose Board of Directors is
currently comprised of:

= Dr. Hussain Ali Al Abdulla,
Chairman & Managing
Director

= Mr. Turki Mohammed Al
Khater, Vice Chairman

Llls i) Gulaa iy (201
ot slansl Lipnall (alaiY) (g
:aUJi

ol M\‘;sum/))ﬁﬂ\ "
sac 53 1Y) Gulae (i
il EJ\J}_” u.uS;A

bl daaa (S5l .




= Mpr. Nasser Jaralla S. Jaralla
Al Marri, Board Member

= Dr. Menahi Khalid M.A. Al
Hajri, Board Member

= Sheikh Faisal Bin Saud Al-
Thani, Board Member

= Sheikh Nasser Bin Hamad
Bin Nasser Al Thani, Board
Member

= Mr. Abdullah Ahmed Al
Maleki Al Jahni, Board
Member

= Sheikh Ali Bin Jassim M.J. Al-
Thani, Board Member

Y (ulae () il

Ao dll s jeali/pudl w
olae e o5 all dll s
BJ\J:)[\
s g pled) ikl
303 Gulaa

BN u.uLA _gac c‘;'ﬂ_\:’
5l

Sl daaf dll ne /ol w

5l U.JAA _gac cu_'\.ﬁj\
= Mr. Ali Mohammed A.S. )
Alobaidli, Board Member J aula (g ‘SJ:_ /@.:':J\ n
3503 adae gae ¢ G
Masraf Al Rayan (Q.P.S.C.)’s PO ‘o
Board of Directors is subject to Yeae e /ol w
change from time to time. 1 - ‘@%‘-}d‘
'&J\JJ
LJ)AA EJ\JJ UASM c».a;:ﬁ
oo il (LG8 o) S
LAY G
Fund Al Rayan Qatar ETF. el plad ol ol (5 gaia Byaiall
Fund Al Rayan Investment L.L.C A334) ped Sl Gl | (Ggdiall paa
Manager (Authorised by QFCRA and sl jlad 38 ja aadati A (e
QFMA). (Al (3l 5D ke A
Fund The register of Unit Holders as Lagiag A Slas 6l Sl Jas | (@ gaial) Jaw
Register maintained by the Central Sl glayl 4

Registry.




Fund The website, as updated each o Lasas ¢ g STV 8 gall b gall
Website Business Day by the Fund J8 e e 5 JS (A 4aiaas 9 A
Manager, with the NAV, (sl A pe ‘é}y," Al e “éjg', Al
Prospect.us, Ar-ticles, Audited w\_u‘y\ ?M\J 3 il d}m;‘ﬁ\
Annual Financial Statements, Agiaall 4 il AN il
Annual Fatwa, and any regular St e -
’ laliad) 4o g 4o i) )
and immediate disclosures. = I j}:mj Lsfud 2
Bl s 4 50
iNAV An approximation of the real- J ga) (e Al Ay 5 A dadl)
(Indicative time NAV of the Units, as b Loz elas ol 1) dgald i)
Net Asset calculated and published by JB e la g Lebudial Jsal) stlal
Value) the Exchange approximately a5 IS e dili 15 JS daay sl
every 15 seconds of every 1Y) el é‘ el Ly i3 Jac
Business Day based on the ) ) Wi ’ 1....;;;3‘2\ AL
then-current value of the T
Creation Basket.
iNAV The Exchange, or another third e Al Lﬂgi Sia sl iga g 3a
Provider party, which pursuant to a o 3all e Sl ke o g8y 3l la dad
contract with the Founder, Sla Al s cludaly i dyaii\
calculates the iNAV. ) BPAY
Index QE Al Rayan Islamic Index Ol yhida e yise e gal)
(Price). () Sl
Index The Exchange in its capacity as | uwisagdg e l@bardiayall | digall 2g3a
Provider the provider and calculator of i 5l
the Index.
Index The securities comprising the el JS83 Al ?G"'“S” e gal) a@.ui
Securities Index.
In-Kind The purchase of Creation Al LY Cilaa g Ban g ol i | (Aud) Jalal)

Unit/(s) with the Creation
Basket and/or the Redemption
of Creation Unit/(s) in
exchange for the Redemption
Basket.

/E.A;J .J\.J)lw\ }i/} gu.l:g\
Ale Jlie £ Cilaa
CAla iy
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Investment | HSBC Bank Middle East Gl Jase (o (o ) S Sy Bdal) ¢yl
Custodian Limited, Qatar Branch, or its ) adla gl e 5 iy

successor when acting as a aal) el Aday o puatdll 2ic

custojian of t-hf] F;:nd in el ABLEY Wb g 5 gaiiall

accordance with t .e s el dany LS i Jaal)

Investment Custodian Lol il }S_d N

Agreement, or such other e . ?UA

entity appointed from time to ‘35

time by the Founder to be the

investment custodian of the

Fund.
Investment | The agreement entered into e IS G A yaall Aalasy) Ol ABLES)
Custodian between Founder and the A8 Al g Ladall pal g e 5al) Jdall
Agreement Investment Custodian pursuant u:w\ ety Leaa gy pas gall

to which the Founder has Badal) Ciladd (yamy apaiil Jadal)

Chrodtan to provide certai Sty B Sl

- . ‘

custodial, administration and 93 j

registrar services to the Fund.
Investment | The register of investment s A et Galiall Jaw | Gaabiall Jaww
Funds funds prepared and J8 (e 4 LlEaY) g salae) &3 4 L)
Register maintained by the Ministry. EBIBT\

Launch Date

The first Business Day that
Units are listed and traded on

by A J5Y) Jandl a sy

Y f

the Exchange. Aua ol
Law No. (25) | The State of Qatar’s Law no. aud (25) A2 hd Al gy o 508 eé) Ce\al)
of 2002 (25) of 2002 on Investment Sy aliea L 2002 o (25)

Funds, as amended. AL g 2002
Legal K&L Gates. s J) il 4 Jbddal)
Counsel (o Al
Liquidity The Broker, or Brokers, chosen | s jliay (g3} ¢olau ll Sdasa ol | A gaad) 3 g 3a
Provider by the Founder and licensed by | Zua J8 ‘e (ad yall g (sl

the QFMA as a liquidity
provider(s), to maintain a two-
sided market in Units trading

& (Rlbs o e) Gk 2
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on the Exchange. At the date of
this Prospectus, The Group
Securities has been appointed
as the Liquidity Provider.

85 Aum sl b Dl ) Js
RS 8 236 pall 034 gy
35S Akl G315 52 Ao ganal

EAPI(

Listing The successful registering of & Jslall Slas gl Jaass )N
Units for trading on the b da )l
Exchange.

Listing Rules | Rules of listing investment Glia Glas g 7] yo) 2 68 Cilaalad
funds’ units issued by the ki A e 3 jaball laiiuy) z)oN
Qatar Financial Markets Al 3l s
Authority.

Management | A separate letter issued by the 53834 5 jhay Jilue Cilad B0y &0

Report Auditors in connection with Adlall bl Loy e il

the Annual Audited Financial
Statements, concerning any
material weaknesses in
accounting and internal control
systems that come to the
notice of the Auditors as a
result of their audit or where
such weakness is not found, a
letter addressed to the
Founder confirming that no
weakness was found.

L..;L, Glaty Lagd (A@aall 4y g1l

- I. .‘ ‘;Lﬁ‘)ﬁﬁ . .

O R ENR L PR WERA|
Ao lluall g Ledaad,
Lﬂsi qtﬁ\‘e:g NG (R
lad Lﬁ‘ sd:\._\ﬂ\ S Cra azaia
50 Al Ganazall dgen 53 o
axia gl dea g aie

Market Price

The Secondary Market price of
Units, as established by the
trading on the Exchange. The
Market Price may be equal to,
less than, or greater than the
iNAV and NAV.

‘;dj\ﬂ\aq&_}m
daf pdise oo 2 ol S 8
ia dad s Jpal) il

Aod)

JpaY!
Maximum QAR 2,000,000,000 k8 Jlyy2,000,000,000 | (e As¥) aal)
Limit of Juall uﬂiJ
Issued BXA(
Capital
Minimum QAR 50,000,000 ki by 50,000,000 | Cre A aadl
Limit of Juall Ll
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Issued JXNAT
Capital
Minister The Minister of Economy and A gl 3 il g Aba®8y) 49 el
Commerce of the State of ks
Qatar.
Ministry The Ministry of Economy and A gal 3 5kl g Lot 3 ) 5 3156
Commerce of the State of ks
Qatar.

Net Asset The value of Units as of the last | ¢anii ddadi HAT dic Cilas 5l 4 (stla dad
Value or NAV | Valuation Point, which is (Slea) Ay Lsbadal oy Al J gy
calculated by dividing the Total | 17 vic J syl GALAM:@-

Net Asset Value as of the last s s

Valuation Point by the total Mf: ""JL&\ o ol

Y & LS Aldl) 53 jalall cilas )

number of Units issued and T Y s e v ddadi ya]

outstanding as of the last e > ﬁ\z e “);d

Valuation Point, rounded to Qe O 2

three decimal points.
Private The last date for accepting e sl Jsal de g AT slgal) gl
Placement funds from the Seed Capital 9 o il QL Gl ) g5 30 | Ul @Sl
Closing Date | Providers, as mentioned on the oa e dadia e )'55 S

cover page of this Prospectus. 3 il
Private The first date for accepting e ) s J sl 2 ga J £y gy U
Placement funds from the Seed Capital eS¢ mmnnalll JLal) (il (22550 | Gl @Sl
Opening Providers, as mentioned on the s e dada uj“' K3
Date cover page of this Prospectus. 5yl
Primary Purchases directly from, and e laall o) il lilee B o)
Market redemptions directly to, the 5 pilaal) Clala i) g (3 sauall i )

Fund. G saiall )
Prospectus | The private placement and oW 5 paldll ~ Hhall B s B il

listing prospectus for the Fund. .09 sabally aldl)
QAR Qatari Riyals. ok Jy Jy

13




QFCRA The Qatar Financial Centre Al jlad 38 ja aadaii A PO din
Regulatory Authority. ki 38 sa
Jlall
QFMA Qatar Financial Markets A (3) gD jlad A a8 A
Authority. G gD
allal)
Quarterly Agreed upon procedures with | (83 za lale Gatall Glel )oY | 2 ) daal al)
Review the Auditors for reviewing the A Jlea) daal yal cililual) & i
TNAV of the Fund quarterly. J< '*,.,"Lg)mﬂ' d}...a;‘x'\ Sla
(S )
Redemption | The Basket of Shares that daadl) aa Jalas A e.@.uiﬁ\ o | sy A
Basket together with the Cash LY Bas g dad daa1) Adaleal)
Balancing Amount is equal to S adll & il Lgalig )
the value of a Creation Unit L) 3aa g Jilia (3 gainall u—“ N
and received by an Authorised ' a\;)iu\ ol o g
Participant from the Fund in ' § ‘ ’
exchange for a Creation Unit in
connection with a redemption.
Redemption | On each Business Day, the o Jala (Jae P XK | i) e
Price Redemption Price is equal to Jsa¥) ila dad Ao i)
the NAV of Units multiplied by Cilaa ) e Uy pae Calas 4l
the number of Units in a LY Baa 5 8
Creation Unit. R i
Regulators The QCB, QFMA, QFCRA and G s ylad A5 g o ypeadll <ilgad)
any other Qatari regulator with ki S e audaii A g AL dalaial)
jurisdiction over one or more 35 ylad Aalatidga :\:,ij Jlall
activities of the Fund. e L{“ “ ?“ f”.. . d)ii
ik e )35\ ‘5\ JA\} AT
.3 ganall
Secondary Transactions in Units on the oo ) sall (A laa gl codlalall | 4 g3 (5 gud)
Market Exchange.
Secondary The period commencing with LY ) (e s S 3yl Jglail) 3 8
Trading the Launch Date and Jgdna pe JSA patad All g
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Period continuing indefinitely LDA o Sl oA g @lld aay g i)

thereafter during which Units e sl ) seanll Glas dll = 5l

are offered to the public based Ay gl L glai g Leal )

on their Listing and trading on )

the Exchange.
Seed Capital | Persons who purchase Unitsin | las gll (9 yidy (Al Ualasy) Gl 9393
Providers the Seeding Period. NS ENI PV R Wﬁl\ Jlal
Seeding The period starting from the £ gl (e lagi il 3yl gkl 3 i
Period Private Placement Opening G A g paldl) - Hlall galdld)

Date and ending on the Private oakall CJ‘H‘ oLl

Placement Closing Date.
Shari'a Rules and principles which dadif aSas all alSall g ac) gall | Aay pdl) alkaf
Principles govern the activities and the Lasua ¢(3 gball ol jlaiin g

investments of the Fund as Aoe 3l 30 L) A Waass

determined by the Shari'a

Supervisory Board.
Shari'a The board of Shari'a scholars Ay () Ay i) elale dia a8 ) A
Supervisory | appointed in accordance with _‘é.a.ul.m;y‘ el.biﬂ (88 5 agivat de )

Board

the Articles.

Subscription
Form

The application that must be
completed during the Seeding
Period to obtain Units in the
Fund.

d)aé_umc_\;.gdﬂ\ allall

e Jpasll paldll ~ jlas yi
sduall 3 Slas )

sy C'U'“

Total
Expense
Ratio

The sum of the total fees and
expenses of the Fund including
the Management Fee, Custody
Fee, Auditor Fee. These total
fees and expenses are set at
0.5% of Total Net Asset Value.
At anytime or in the event, the
total fees and expenses,
excluding Management Fee,
exceeds 0.5% of Total Net
Asset Value, the Founder has
the right to change the Total
Expense Ratio, subject to the

oo 3 3 NY) asuy el 8 Loy
By 38l o g g dasall
%0.5; “\-wu-’ e}»gj\ 53 Chdaa
Jsal) ladad eal (e
Y ENYS S ENPE B RGO Y- P
%0.5 A )y elad 28 cEJ\J}’\
(Jsa¥) Alaied Jaal (1
st G Gl el ol 8
U ey jlaall dlaay) Al

L)
dllaay)
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approval of QCB.

Total Net The total assets of the Fund a5 ke (3 saiall Jgual  Jaa) dad Alaal
Asset Value | less the total liabilities, which g eclal NI Jlea) 4ia | J ¥l Ala
or TNAV will include accrued fees and oy jladll e}“u“ P

expenses, c.omputed on an ol e cuinal g cdiatol)

accr.ual bas‘ls, rounded to three S o 3 das ) g 3liatuY)

decimal points. . o

Ay pde J e

For purposes of calculating . . Do

fees, such as the Management d“‘“ ‘.?J‘j‘JM ‘?’L“”““ Vo=l ey

Fee and the Custody Fee, the 'i“hj‘wu*“‘ P Qb‘?“. )

definition of Total Net Asset Aad lea] iy o d“-‘:‘:‘ O ¢

Value will not include such fee gl &l J ) dla

accrued for the relevant @3 Jaall o g3 e ddaiiudl)

Business Day. ARl
Tracking Tracking error is the annualized sl ) oa Al Uaal) gl ‘_,A Uadl)
Error standard deviation of daily S oo 5 s sl (5 laall gl

return differences between the el 5 (3 gaiall e sl 2ilal)

performance of the fund and ) digall

the performance of its '

underlying index.
Unit A unit in the issued capital of ol Judl (il 8 sas g 4 daa o)

the Fund. .5 g2l
Unit Holder | Each beneficial owner of Units. il gl e adiie @lile JS daa ol) dlila
Valuation The close of trading on the da gl & Jslall (3Ble) ddaal il adass
Point Exchange on each Business

Day.

d—éﬁeﬁdsg_.,ﬁ

Capitalised terms that appear in this
Prospectus but are not defined in this Section
shall have the meaning given to those terms
under State of Qatar's Law no. (25) of 2002 and
its Executive Regulations.

éé&d\}bﬂd\b&@@d\&\)ﬁ:ﬂu)&
O i gan Led dasall ) 23l 13a 8 Ledy yas
Aodanl) a3 2()()23\_'1.“;}(25) ?5-)
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2. Principal Terms of the Fund

Aotiall dpuni ) alsal) ]

The information stated below should be read
as introduction to, and is qualified in its
entirety by reference to, more extensive
information contained elsewhere in the
Prospectus. These principal terms may not
contain all of the information that an investor
should consider before deciding to invest in
the Units. Accordingly, any decision by a
prospective investor to invest in the Units of
the Fund should be based on a consideration
of this Prospectus as a whole. Prospective

U_\\AM PRI aUJi w\ Q\A}Lud\ 3;\)§ [GREN]
s38 (pe s AT el sal 353 ) ol Sladi Y

Y3 ale IS b i gar s 5a b g 65
S il glaall AS das ) alSaYT o2 Ganial
D08 O Ji e ) (pm alial) 24T o any
@ 0sSs Of aag gle 5 Claa gl LY
Q\h}@)@ﬁd@)&hdiodui)\}
iy LeleSly 5yl 38 Ll 50 e Line (3 saiaal
O s 2l (g ga ) Galaiaall (g paisal) e
aaaall &l jlaall Jima Ao g DU Mely sl

investors should refer to the Section entitled JET IR EGNA|
Definitions for the meaning of capitalised
terms used here.
The Fund Al Rayan Qatar ETFisan open- | e Jglaiall s Ll 5 ga0a (B 9xial)
ended investment fund Dlaiiul (3 gaba o dua gl
incorporated in the State of hidlg 8 uul-‘ z sia
Qatar. i
Nature of The Fund is a Shari’a S olaiinl (3 gdia g (§saiall dayh
Fund compliant investment Fund Qg eLSJ & (38 5 (8 9aiall
that tracks, as closely as Ji Sy gy et Aadly)
possible, before fees and Siladl yra g laf cclaail o gma )l
he pri iel S - . i
expenses, the price and yield e dile Gty bl e
performance of the Index. The i Zue 8l 308 N5
Fund is supervised by Masraf - T ’ Ij ‘
Al Rayan’s Shari’a Supervisory iy
Board.
Fund www.alrayan.com/english/investm | www.alrayan.com/english/investm é}d\
Website ent-banking/etf ent-banking/etf u-‘.JJmY‘
"‘_’53 -
Seed Capital | The value in QAR of Units sold o ol g pdadll JUy L Al Jlawil
during the Seeding Period. ol =kl 3 58 A de ) Ol
Seeding The period starting from the e Z )i (e o S 3yl gkl 5 s
Private Placement Opening gl e gl 5 aldl) -kl
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Period Date and ending at the Private el = Hlall el gl
Placement Closing Date.

Nominal 1/100th of the aggregate b sall llaaV) Al (10 100/1 | dsany) dagdl)

Value value of the Index as of the

close of trading on the
Exchange on the last Business
Day before the Launch Date.

Jasl) o gs 3 J gl 3D ) i
Y ) Jd Y

Launch Date

[e]

[e]

Y &b

Secondary The period commencing with RN F TR L s 3 yal) Jglail) 3 58
Trading the Launch Date and D aea 30 gana e Bael g g gl
Period continuing indefinitely

thereafter.
Currency QAR. s kd Jy dlaall
Investment | The objective of the Fund isto | ¢lal a3 gauall (e g sl oal Y
Objective track the performance of the ki Ll Beaial )il L“Ju‘ﬁ“\;\

QE Al Rayan Islamic Index ¢ Oy (gﬂ\) Jgliall

E)Prfice),fas cIoszly as possibITer; iy sl g ?J""'US‘ Cluia) Ui

efore fees and expenses. The . “lo .
QE Al Rayan Islamislndex #.)uw )La ol Si5e )
(Price) is a price- i e Sl Sli5e Qsﬂ‘)
price-return index .- N

that consists of Shari’a- @ A2 ?'@:“" o CUS:‘-'!{ e

compliant listed equities on (‘ts*‘ & 438 sia hab da )

the Qatar Stock Exchange, il g;—‘t‘ Q_“d\ daaSlu) dny )

which meet the Exchange ohRiia ) s

criteria.
Distribution | The Fund will distribute ezl st G saiall a s | a3 9 Ay
Policy dividends to the unit holders @A Jaall e las 6l dles

from the income it receives
from Index Securities, net of
expenses and dividend
purification, at least annually.
Due to such expenses, the
dividend yield for Units will
ordinarily be less than that of
the Index. The Fund Manager
will determine the form of

el agul (e adle Jeany
LY A oy ) ila
Al Jie s b gi JBY1 e
sl (e Ji clas gl 2 i dile
e o s 8l 2]

i (5 o) aaaty (3 gaiall
o) gl i ISl g 4y ) 5
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distribution , amount and
date(s). These details will be
posted on the Fund Website
and the Exchange will be
notified.

e Jualdil) oo i Al g
e sl g (3 giiall &8 ga
Aaa 5l

Founder The Fund’s Founder is Masraf 8 paa A (39dball Huwa (e ‘g
Al Rayan (Q.P.S.C.), a Qatari A 55 5 (L BE L8 ORI
Public Shareholding Company, G\JJ\ A 45 yhad Aale daali
with its shares listed for ki da s 6 J gl | i
trading on the Qatar Stock ' T
Exchange.
Fund The Fund Manager is Al Rayan Ol s Gediall e | (Ggaiall e
Manager Investment L.L.C., a limited GIAS p5 A g e pd L
liability company established o gan a3 33 g3na Al  usa
under the QFC and QFCRA. 1% A 5 Jlall jlad S 5
Jlall kb S e
Auditor KPMG or any entity as Al a5 LS Lﬁi S > S (8daal)
appointed from time to time 8l oSl AY ¢ g e
to be the Auditor.
Purchases in | During the Seeding Period, all aaa cpaldll - Hhall 3 i JBA LBRAL
the Seeding | Units are open for purchase at Al o) Al 3 58 gia Chlas gl g okl 3 8
Period the Nominal Value. eyl Lalll)
Creationsin | During the Secondary Trading e do il Jglaill 3y A uﬁ gLy
the Period, Units may be dec amsl A laa gl el i | Jglail) 5y
Secondary purchased any Business Day CSbial) Ji e dasd K1 Z\_U;um
Trading but only by Authorised LY Calas g Las (“GJ z 1)
Period Participants and only in ’ s JJ.L:J L) Al Jlie
Creation Units in exchange for L N
Lo :_m;j Laay)
a Creation Basket equal to the L jji "I > ‘JH ;c‘ ?\
Creation Price. All Unit U'ﬁ.. = h{s @'“_’ hfl
Holders may sell Units during Aa 5l o A ) J gl
the Secondary Trading Period
on the Exchange.
Redemptions | No redemptions will be 3 yia IO clala i al ey Y ARG

permitted during the Seeding
Period. During the Secondary
Trading Period, Units may be

Jlall 3 58 A Galdll ~ )
Gilas o) ala yiul e Ay gl
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redeemed any Business Day
but only by Authorised
Participants and only in
Creation Units in exchange for
a Redemption Basket equal to
the Redemption Price. All Unit
Holders may sell Units during
the Secondary Trading Period
on the Exchange.

dﬁwﬂoﬁ}d&ﬁeﬁtﬁié

L g agl 7 paall (S HLi)
A2 i) Ao Jilee LY Gl
el Hea A YT e Jalad
JOA o o) o ilas ol Sl
Aua sl 84, N Jglaill 5y

Listing Units will be listed for trading s Johill o gll = )3 sl dBarl

on the Exchange. Persons el ey da gl

(other than Authorised (HJ CJ“‘"“M oS jLial) i)

Participants) wishing to o ;i o) i (s ol

purchase or liquidate Units . <o Ay

must do so on the Exchange. Al < oAby el s 1
Minimum In the Seeding Period, the aall iy ¢ alall 5kl 3 i 4 Y aal)
Purchase minimum purchase amount is L) Bas g o) il Anasl oY1 | gl dpad
Amount a Creation Unit. In the Jo gl Jglatll 5 58 & saal

Secondary Trading Period, the REPLRRAP XS e—"ﬁ‘"hﬂ am

minimum purchase amount in szq";\j 2L 53a g Ay 1) (3 gl

e taatsone | G g S,

Secondary Market the ol pall a8 oY) sl o4, 0

minimum purchase amount is BaalgBan g o

one Unit.
Maximum In the Seeding Period, the all dy paldll - Hhll 5 38 4 i) aal)
Purchase maximum purchase amount is el il das] ‘_’_,.433(\ g _yd) M
Amount QAR 2,000,000,000. Inthe 3 yié ‘; dL—D 2)000)000)000

Secondary Trading Period, u-*‘éi NS aa g Y e il J gl

there is no maximum purchase " ; =1 %

amount either in the Primary ‘fﬁ‘\ t’;;j:;fm

Market or in the Secondary 05 e

Market, provided that the dy 38§ saiall 0?55' I e

Fund has not reached the oYl

Maximum Limit.
Total The Fund Manager has set the A (9 gaball yae 2as a6l RV
Expense total expense ratio at 0.50% of 2%0.50 = AdlaaY) iy jladll s jlaal)
Ratio the Total Net Asset Value of J gual Sadad Mas) (e @my\

the Fund.

.8 suall
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Management | The Fund, at the beginning of | (3 ¢ saiall il §sauall ady 3 I any
Fee each month, shall pay to the L B A ay ¢ el IS Ay

Fund Manager a Management d}m‘y\ SSoa dad Jlaa) e

Fee based on the ?aily Total )@-‘ﬂ\"dk éﬁ.ﬁaﬂ sl

Net Asset Value of the Fund s P

during the prior month or as e da‘ﬁ m j\. &u:

approved from time to time by L "_Py u.aj UA u_,)m'd

QCB. This will be paid from the O O B 2ol

Total Expense Ratio. Adlaa )y ladll
Investment | The Fund, at the beginning of & Biall el (G saiall adyy Ol a g
Custodian each month, shall pay to the e el Law )y ¢ el JS Gl Jdal)
Fee Investment Custodian a Fee d}‘.a;\)“ la dad s

based on the daily Total Net el DA 5 gaiuall G_A}J\

Asset Value of the Fund during o g Jaiall (pual Ll

. . Rl o g ) (%

the prior month. This will be it oma]l e e A

paid from the Total Expense = WZCJ}A & |

Ratio. Alany
Allocation The allocation of offer Units JOA QYY) Gilas § anadl Aoyl yi
Strategy during the Seeding Period will | = o jafu aldll » ylall 5 yid Uanadill

be limited to institutions and
high net worth individuals.
Allocations will be made in
whole numbers of Creation
Baskets. The excess cash, if
any, provided by the Seed
Capital Providers will be
returned after allocation.
Allocation will be made at
least a day prior to Launch
Date or at least 2 weeks after
the Private Placement Closing
Date.

In the event the Fund receives
subscriptions for a greater
value than the Maximum Limit
of Issued Capital, allocations
will be on a pro-rata basis in
whole numbers of Creation
Baskets.

3ol (5 53 2 Y 5 Cilisss 5l
anadill 2l s Adlall Ll
LY IO e ALK Doy
) 5305 sl gla ) wiam
OESal) ) g il dpaiall
oo V) e g JB calaa gl
e e sl 5l @Y & b

7 okl elgiil g )5 ey JAY)
oalall

ST ) (5 gainall 8 S A
Ul Gl 5 B ) dad pa
ua..g..a';ﬂ\ ?3.1 8 g cju\

(&b il dpusil) bl e

T el Al e ALIS sacl
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General As per the Articles of the Fund, 33 g2ball ‘;ub.»‘y\ AUail) Covny | Al damaal)
Assembly Fund will not hold Annual dale dnan clla S0 0

General Assembly. (3 sanall
Voting rights | The underlying Units of the Sl (3 gaiall Clas g 2383 Y LTI
for Unit Fund do not provide the Unit AL & ) Lay Gy gucatill 8 (3al o gaaail)
holders holders the right to vote as the | <, Dl 8 Jiad (3 gaall Sl

mandate of the Fund is to I 58N e b Caelia il gl

passively invest in Index . i T ay -

Securities in line with its Siall ] @fﬁ;’

Investment Objectives. =)
Single stock | The Fund is structured as an B sial (3 saball A il | agud) ASLa aa
ownership open ended investment 2 sladl jAlak Jlaud p z 5 Al 6l
limit vehicle with a Maximum Limit o aie sk Jly ke

of Issued Capital of QAR 2 3 e e .

billion. At thz Launcil Date, the ﬁw &L‘ﬂﬁ,ujj‘ &N‘L‘

Maximum Limit of Issued d"' { i fij d“ . )j

Capital is achievable given 5 s e ‘:SM

Index weights of the Index penad) 4SLe a5 Al 31 5Y)

Securities and their individual @J“M e 5 LS aal gl

ownership limits as published &\%’?J ohBAs il c;-")):'ﬁ}“

on the website of the Central ‘é_ﬁ} el pe )9 Lg)S)d\

Registry. However, in the e sl s 1) Jatsal)

future, should the Index ) 313) ;i el L) é\J}‘y\

weight of one or more of the Y ol S JKE 5 gauall aaa

Index Securities increase or if )35‘ g Sl Qa3 s

the Fund size increases a4 L

significantly, or for any other LT Ty 52 R il

reason which may require Jong b5 ‘f;‘{” ?M‘ 4.5

owning more Units than 254 &‘“55‘“""‘]1" Gsdiall

allowed by individual SN OO mosisey a5l

ownership limits, the Fund 530 Sy ol s sl

Manager will work closely with | ¥ 38 ¢ jdgall Jaaed dalee 554l

the Index Provider to Digall & (e (3 gabeall skt

rebalance the Index. Until the JaIL

Index Provider has modified

the Index, the Fund may suffer

some Tracking Error.
Authorised | Currently Masraf Al Rayan has A8 )3 bl (o paa (e 28l PN
Participant | appointed The Group .o Allall (3 ) DU de ganall Az adl

(s)

Securities QSC as Authorised
Participant for the Fund. The

e saaall 4S50 G sriall
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Group Securities QSC is also
appointed as Liquidity
Provider for the Fund. The list
of Authorised Participants,
with contact details, will be
provided on the Fund’s
Website.

Ll (e (3.0, 05 Allall (31552
s (3 suall gl 35 38
ol pgr Jeai¥ 3k Junalis
(Bsiall 5 SV o sall

Other Fees The Fund shall also pay the Gl gu ) Layl (3 saiall Ay Y™
and Auditor's fees, listing fees, ey g ddaligll g =) oY) o gy g i jlaa g
Expenses brokerage and other Jalalll Call<s g Y gandl (e s A
commissions and dealing ) yuall @\#\ Y
costs, stamp duties, taxes, Lan ) e Ll Co yn IS
foreign exchange costs, bank e .. B
charges, registration fees . ”‘:fﬁ @ff‘t‘d‘ e}“)llj
relating to investments, :._fbmm" M‘ e
insurance and security costs, Al 5 Qlaall 5 (palill s
any out-of-pocket expenses in | 3sxuall du Bl “J-‘JL*““
relation to the Fund, the Fund sl ol (§saiall paa
Manager or the Founder and a5 4 el (o jladll
legal and certain other s ay Al 5 LAY Cay jladl)
expenses incurred in the e A gt Bl
acquisition, holding and oyl LSl wauig\
disposal of investments. Lot
Risk Factors | = Tracking Error e Al jhlas . Jal g
gl 3 halal)

= Premium/Discount Risk

= Secondary Market Trading
Risk

= Economic Risk

= Change in Composition
= Concentration Risk

= Shari’a Compliance Risk

= Political and/or Regulatory
Risk

= Suspension and Delisting
Risk

= Market Risk

Gl 3 ol Jhlaa
25

Llady) Llad w

AU Sl & i) w
Rl Ghlie =

dag Ly o) V) hlae w

Sl Al Hhlad) w
PR VAN

Gl Gl jhlae

23




Nature of Investments

Determination of Net Asset
Value

Dividends and Distributions
Operating Deficits

Absence of Operating
History

Value of Units will Fluctuate

Other Activities of the Fund
Manager

Nature of an Investment
Fund

Dependence on Fund
Manager

Regulations

Non-Participation of
Investors in Management of
the Fund

Ownership of Fund Assets
Trading Accounts
Accuracy of Information

Conflicts of Interest

G\JJ}“

Gl Shle

Gl lafiwy) FPETIN
Jsa¥) ilia daf yyans
il 5l 5 a2
ol el

(R F B a5 e
Calas gl A (la

el gAY Ay
33 g2ball

me \2}\ é}.l.\m ‘\.9_\.1L~~ _e
Geaiall yae e dlde V)
AE ) dadai¥) g il 5l

(s O atisall AS L are
G saiall 5]

G saicall J gual 481
J sl Cillea

Cila slacll 482
cbadl (a jlas
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3.

Risk Factors

s oblaall Jalse .3

3.1.

Tracking Error Risk

wpall ) 4 b3 blsa 31

There is no guarantee that the
Investment Objective of the Fund will
be achieved. Changes in the
investments of the Fund, including
based on changes in the weightings of
Index Securities, are expected to result
in transaction costs for the Fund. The
Fund’s returns will be reduced by these
and other costs and expenses, which
are not reflected in the performance of
the Index. To the extent that the Fund
invests in rights offerings of Index
Securities, the Fund’s performance will
also be affected by such investments,
which will cause it to deviate from the
performance of the Index. In addition,
in the event of the temporary
suspension or interruption of trading in
Index Securities, or of market
disruptions, trading on behalf of the
Fund may not be possible and may
result in tracking error. Tracking error
may also occur because of differences
in the weights of index securities and
the fund due to cash component and
accumulation of dividends.

o=l e Gaiad e laca s g Y

oo i O dsiy G sriall 4y jlatinY)
& Ly o3 gaiall ) Ll b <l il
Gilap A ) yaadl) e el o L el
oSS Sl Gl skl daa )5 pdise
S5 i s 3 siall e Julss
cuﬁc}w‘)wbu:ﬂﬁ\ sda Jolaa
GV el a5 e peaa (38l
el e Gt alaain Laa ol jLaiuy)
(Y Gl Sl da 5 e
Calgy) i et Jla b eclld ) Ayl
DhEda) s e peul Ao Jll

Y 38 (G gaall Dl jlanal 5 Sy
Gstiall e Al J sl (Sadl) Ga )5S
gﬁy@ﬁ‘éj&s}\g\g%&ﬁm
il 5 a0y Ll ans B sall a
Goinally yhsall Gaca aed) G5l A
LYy il ¢ sSall (e IS
Ayl

3.2.

Premium-Discount Risk

cila guadl) - il gl Jhlda 3.2

The Units may trade in the Secondary
Market above, at or below their NAV.
The Market Price of Units will generally
fluctuate in accordance with changes in
NAYV as well as the relative supply of,
and demand for, Units on the
Exchange. The Market Price may
deviate significantly from the NAV

A gl (3 suall 8 las gl J 55 ) e
jid}ay\‘;ua&g&qﬁ}@
Gl r Qliiys Lgie J& ) Lelalas
e bl el g ple JS0 culaa )
@kl g (a2l 5 J sall ila
B Gaa sl 3l gl e d8al)
A e S JS0 3 gull e alisg
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during periods of market volatility.

sl llE ) 38 PA J sea¥) il

3.3.

Secondary Market Trading Risk

4 gl goud) B Jolaill jhalda

3.3

Investors buying or selling Units in the
Secondary Market will pay brokerage
commissions or other charges imposed
by Brokers as determined by that
Broker. Although the Units are listed
on the Exchange, there can be no
assurance that an active or liquid
trading market for them will develop or
be maintained. In addition, trading in
Units on the Exchange may be halted.

el sasiy ) (g paiusall wdians
Y e 4 N (§ gl (3 Dlas gl 2w
PRCRINE PR JSRTN P E LKV
V) g ) gll & Slas sl =) ) (e p )l
e olaca dllia o K o (S Y )

B celly N Aleayh Alle A el
Aua ) gl A Gilas gl J gl calay) S

3.4.

Economic Risk

dgalai@y jhalaal)

3.4

The performance of any investment can
be affected by general economic
conditions. Factors such as the level
and volatility of interest rates, inflation,
capital flows, oil and gas prices and
many other factors can have a
substantial positive or negative impact
on the value of investments held by the
Fund.

gkl Jlaiiad gl ool il o (Kay
Sl gl (amal ()5S 38 Aalad) Apalaidy)
aduail) g Lgali o 320l e (5 sine Jia
Sl g dasill jled 5 JWa) il cled
S o) L 6 AN Jal gl e el
(B siall gy Ladiag

3.5.

Change in Composition

Cliglal) B padl) |

3.5

The Index is constituted by an Index
Provider pursuant to the Index
Provider’s own criteria. The Index
Provider normally retains discretion in
relation to the methodology underlying
an Index. Accordingly, there can be no
assurance that the Index will continue
to be calculated and published on the
basis described in the rules or
methodology published by the Index
Provider or that the Index will not be
amended significantly. Also,
composition of the Index may change
based on the Index Provider’s criteria

ks yisall 25 30 J (e sl o L] oy
Léﬁ;,g )\.’i}d\ J}ﬂ:\m&\ Jﬁ\.&nﬂ
Lagd o pucaill Ay ke pdisall 35 e
el Gal) S A dngially (3la
e Ol @lia (558 ) (S Y eale
oY) e 5 sall lasial ) s
Lyt Sl Amgial) sl 2ot il b sl
sall daaed oy s 5l el 2 3
sl pdisall 4y e LS| S Sy
Gl oy g pdigall 35 50 yulaae o
A g3 Lae il Dl e Gam )0
el (8 i
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and components of the Index may be
de-listed, leading to a change in the
Index.

3.6.

Concentration Risk

AN Jhlia 3.6

The investments of the Fund may be
concentrated in a few securities, to the
extent that the Index is concentrated in
such securities.

JalB 2xe 8 (3 gaiiall ) jlalia) S 5 N8
a3 38 50 s L ol
el 3 A

3.7.

Shari’a Compliance Risk

o il o) NI JHSs 3.7

A security may be deleted from the
Index in the event it becomes non-
Shari’a compliant. Unit Holders face the
risk of a security being sold by the Fund
because of Shari’a non-compliance
which may adversely affect the
performance of the Fund as and when
compared to a conventional Fund
which is not Shari’a compliant.

i b el (e dlle 48 5 Cada oy 8
Anl sy Aag i) e 8 gl ye Canpal
LI G315V a halae claa ) Sl
ol V) ane a3 sauall J8 (e

ehal o Llu iy 8 Laa cdny 04

A% )laa AT Laba g Lasus (3 g20all

A il o il Y (5285 (3 gy

3.8.

Political and/or Regulatory Risks

Shlaad) gi/ g dpwbaad) Jhlaall 3.8
FICR

e

The Fund may be adversely affected by
uncertainties such as political
developments, changes in government
policies, taxation and other
developments in the laws and
regulations.

Jia o glaall (mmn Ll (3 saiall il 48
il 3 il 5 Al il ol
sl cya Lo 5 Ay a5 e oSl
a5 ol 8l 8

3.9.

Suspension and Delisting Risk

o) iy el jhlda 3.9

The Exchange or QFMA may suspend or
delist one or more securities held by
the Fund.

e 4855 z1oa el Galey AL
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3.10. Market Risk

Aol Jhlaa 310

Investors are exposed to market risk
which could arise due to changes in the
prices of assets purchased and held by
a Fund. Changes to such prices may be
as a result of changing supply and
demand factors, macro-economic

‘mﬁg\gﬂskudgj,m | Lfa ey
j\@)@g\d}m‘ﬁ\)\&u\&&\ﬂ\%
é&:ga\)@\@ﬁﬁ_é}q@ | Lo Jadiag
bl g el Jal e (3 i e e
A ally dalald) ol gl 5 S SLaBY) Lol se

sl
factors, company or sector specific € 2
factors.
3.11. Nature of Investments <l dasds 3,11

The Fund’s business includes investing
in equity investments and will involve
financial risk. The types of investments
the Fund may make are those
permissible under Shari'a Principles.

3 <l L) (3 saiall e Jaiiis
Adlle Shlas e (g shaiy 5 agus!
501 g 7 samsal) S o Lg oLadl)

3.12. Determination of Net Asset Value

Jsa¥) fla dad yaas 3112

The Investment Custodian will
determine the Net Asset Value at each
Valuation Point on the basis set out in
this Prospectus. There can be no
assurance that the Net Asset Value as
determined on any particular date will
equal the amount that the Fund would
realises if it were to liquidate all of its
assets and satisfy all of its liabilities on
such date.

i J pal¥) ila dad Laiall (el dans
228 (& el Gl e s Ay JS
Slo lan lia (6K of (S Y 3l
Gl s Baaall J pal) ilia dad
Leian Gl Al gl Jaladis (aza

£l gl 4l gual 23S Jpaaiy al6 1§ g0l
el Gy 8 il il 4aS,

3.13. Dividends and Distributions

ey 553l g ageat) sl .3.13

The Fund will distribute dividends at
the Fund Manager's sole discretion.
Accordingly, an investment in the Fund
may not be suitable for investors
seeking current returns for financial or
tax planning purposes.

Dpde s Ll Gsanall ¢ 50
058 Y A cadle 5 gl (3 gaiall
Criinnall Lidia (3 saiall & jlatiny)
s il se Ao J seanll G sras G
Lladill al e Y Adle il 2y
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3.14.

Operating Deficits

il jand 314

The expenses of operating the Fund
(including the fees payable to Fund
Manager, Investment Custodian and
other service providers) may exceed
the Fund's income, thereby requiring
that the difference be paid out of the
Capital, reducing the value of the
Fund's investments and potential for
profitability.

Lay) (9 satnall Josdil iy Jlaa ) slati 28
G stiall jpral Aiatall o gl Jody
(Sladddl (535 30 (10 pt e g Jadall (el
Al ady llay Las (3 saiaall <l )
il A ity Jall Gl (e
Aldiaall daa g (3 saiall

3.15.

Absence of Operating History

(e b agag e 315

Investors should note that the Fund
was incorporated with commerical
registration no. 91075 dated 26t
December 2016 and QCB License no.
MF/27/2016 dated 15™ November
2016 and therefore at the time of
publication of this prospectus does not
have an operating history. The Fund's
results will depend upon the Index, the
availability of Index Securities and the
performance of such investments.
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3.16.

Value of Units will Fluctuate
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Prospective investors are cautioned
that the investment return and
principal value of the Units will
fluctuate. There is no guarantee nor
can any assurance be given that the
targeted returns of the Fund will be
met, that any other strategic objectives
of the Fund will be achieved, or that
investors will receive a return of all or
any part of their investment. An
investment in the Fund could resultin a
loss for an investor of part or whole of
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the investment.

3.17.

Other Activities of the Fund Manager
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In compliance with article 16 of the
QFMA Listing of Investment Funds’
Units Rules; the Fund Manager makes
the following disclosure:

The Fund Manager manages and
intends to manage other funds in the
future. Orders for such funds similar to
those of the Fund may occur
contemporaneously. There is no
specific limit under the Management
Agreement as to the number of
accounts which may be managed by
the Fund Manager. The performance
of the Fund’s investments could be
adversely affected by the manner in
which particular orders are entered for
all such accounts.

This is considered a notification from
the Fund Manager to all relevant
parties of the Fund.
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3.18.

Nature of an Investment Fund
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The investments in this Fund are not
deposits or other obligations of any
bank or other financial institution, and
are not guaranteed by any bank or
other financial institution. Any
investment in this Fund is therefore
subject to significant investment risks,
including the possible loss of the
amount invested.

Outside the Exchange, the Units cannot
be assigned or transferred, except for
excepmtions provided under Central
Registary regulations. The Units also
cannot be encumbered. Subject to
certain conditions and restrictions,
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Authorised Participants may require
the Fund to redeem Creation Units on
any Business day. All other Unit
Holders must sell on the Exchange to
liguidate their interest in Units.
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3.19.

Dependence on Fund Manager
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At the Launch Date, Fund has no
operating history and is therefore
difficult to evaluate. The success of the
Fund and its ability to generate profits
depends on the management and the
financial of the Fund Manager. Unit
Holders will not be permitted to
evaluate investment opportunities or
relevant business, economic, financial
or other information that will be used
by the Fund Manager in making
investment decisions. Potential
investors are required to conduct their
own due diligence before committing
themselves to this investment
opportunity.
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3.20.

Regulations

kY .3.20

Future developments in regulations and
supervision may adversely affect
securities markets in the region.
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3.21.

Non-Participation of Investors in
Management of the Fund
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A giial)

Except as provided for in Law no. (25)
of 2002, its Executive Regulations, QCB
Instructions and the Articles, Unit
Holders will have no right to vote or to
participate in the management of the
Fund or of any of its assets (other than
the Fund Manager). All aspects of
management of the Fund assets are
entrusted to and are the responsibility
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of the Fund Manager. Unit Holders will
have no opportunity to control the day-
to-day operation of the Fund.
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3.22. Ownership of Fund Assets
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Care will be taken to ensure that the
Fund assets are separately identified as
being held on behalf of the Fund and
Unit Holders and, to the extent
possible, to protect those assets in the
event of the insolvency of any party
holding Fund assets. However, it is
possible under the laws of Qatar or
other relevant jurisdiction, that a court
may not protect the assets of the Fund
from the liquidators of any such party
in the unlikely event that the
Investment Custodian or a nominee
becomes insolvent.
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3.23. Trading Accounts
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The Investment Custodian may also on
the instruction of the Fund Manager
leave shares in trading accounts in the
Exchange or Central Registry for the
purchase and sale of investments in the
name of the Fund where the shares are
credited into the trading account. The
Investment Custodian will not be
responsible for the loss suffered by the
Fund for shares held in these trading
accounts as such shares are no longer
under the effective and exclusive
control of the Investment Custodian
and have been placed in trading
accounts accessible by third party
Brokers.
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3.24. Accuracy of Information
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The Fund Manager exerts reasonably
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necessary care to ensure accuracy of
information provided by any service
provider. However, the Fund Manager’s
ability to make prudent and prompt
judgments required by the nature of its
business would be impaired if the
quality of the data provided by any one
or a number of important data services
providers were to decline in accuracy.
The service providers do not guarantee
the accuracy of their data and, as a
general matter, do not agree to, and
have not to date been required by law
to indemnify data customers such as
the Fund Manager against losses
stemming from the transmission of
inaccurate data.
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3.25.

Conflicts of Interest

el & 3.25

The Fund Manager is a wholly owned
subsidiary of the Founder. However,
the Fund Manager is authorised by a
separate regulator, the QFCRA.
Although a wholly owned subsidiary of
the Founder, the Fund Manager has its
own board of directors and has put in
place comprehensive compliance
procedures to protect the interests of
Unit Holders from any potential conflict
that might arise.

There is no assurance that the Fund will
achieve its investment objectives and
potential investors are cautioned that a
purchase of Units contains an element
of risk. The foregoing list of risk factors
does not purport to be a complete
explanation of the risk involved in this
offering. Potential investors should
read the entire Prospectus and Articles
and consult with their own financial or
Shari’a advisors before deciding to
invest in the Units.
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4. The Fund Aodiall 4

4.1. Introduction iadia 41

Al Rayan Qatar ETF is an open-ended
Islamic ETF incorporated in the State of
Qatar under the State of Qatar's Law
no. (25) of 2002 and its Executive
Regulations. The Fund is licensed by the
QCB with license no. MF/27/2016 dated
15" November 2016. The Fund is
registered in the Investment Funds
Register under registration number
91075.
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The Fund's affairs are governed by Law
no. (25) of 2002, its Executive
Regulations, QCB Instructions and the
Articles. All operations of the Fund shall
be conducted in accordance with
Shari'a Principles. Listing of the ETF shall
be governed by the law as stipulated by
QFMA.
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The Fund is denominated in Qatari
Riyals and the Founder intends to list
Units on the Exchange.
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4.2. Investment Objectives

A ldnay) calaY) 4.2

The Investment Objective of the Fund is
to track as closely as possible, before
fees and expenses, the price
performance of the Index. Although the
Fund Manager aims to replicate the
performance of the Index as closely as
possible, there is no guarantee that the
Fund’s investment objective will be
achieved.
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The Fund will distribute dividends to the
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unit holders from the income it receives
from Index Securities, net of expenses
and dividend purification, at least
annually. Due to such expenses, the
dividend yield for Units will ordinarily
be less than that of the Index. The Fund
Manager will determine the distribution
form, amount and date(s). These details
will be posted on the Fund Website and
the Exchange will be notified.
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4.3.

Investment Restrictions

i) e 3 g8l

The Fund is prohibited from investing
in activities that are prohibited by, or
are not in compliance with its Shari'a
Principles, as determined by the
Shari'a Supervisory Board. The Fund
shall use the following screening
criteria for Shari'a compliance and will
only invest in those companies whose
business is permissible from a Shari'a
perspective:
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(a) Industry Restrictions
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The Fund shall not invest in
companies which derive more
than 5% of their total renenue
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(b) Financial Restrictions kel a5l (@)

The Fund's underlying
investments shall be limited to
companies that satisfy the
following financial criteria:
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Total debt should not
exceed 33.33% of total
assets
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(ii) Cash and interest bearing
securities should not
exceed 33.33% of total

assets

Gl s sl sy Vi
526 Alanall AL
Sea) (= %33.33
!

2)

(c) Computations of Amounts
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All amounts shall be computed
on an accrual basis.
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(d) Non-Compliant Securities
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Board shall publish the
Annual Fatwa. The
Annual Fatwa shall be
posted on the Fund
Website.
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(e)Dividend Purification
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If a company, the shares of
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which the Fund is invested in,
derives dividends and interest
from prohibited activities, the
dividends received by the Fund
will be purified and given to
charity. Such proportion will be
calculated by the Fund Manager
by applying the following
formula: (total dividends) —
(dividends from prohibited
activities + interest income) /
total dividends.
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It is the responsibility of the
Fund Manager to review the
portfolio on a quarterly basis.
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4.4.

Investment Strategy
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4.4

The activity of the Fund is to invest in
Index Securities in approximately the
same weight they represent in the
Index, whilst keeping adequate cash
to account for Fund expenses and
liabilities. All securities in which the
Fund invests are listed on the
Exchange. Index Securities include
securities of the Founder and,
therefore, the Fund is expected to
hold the securities of the Founder in
approximately the same weight that
they represent in the Index. The
Index is calculated on a daily basis
using the official Exchange price of
each Index Security, which is
published daily on the Exchange’s
website.
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The Index, as launched by the
Exchange and Al Rayan Investment
LLC is a price return index, reflecting
price performance of Shari’a
compliant stocks (as approved by the
Shari’a Supervisory Board) listed on
the Exchange. The Index employs a
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tiered weighting structure based on
liquidity-adjusted, free-float market
capitalisation. This alternative to
traditional market capitalisation
weighting serves to reduce the weight
of less liquid Index Securities whilst
providing diversification.
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The Shari’a screening process for the
Index is based on a methodology
approved by the Shari'a Supervisory
Board for which a fatwa has been
issued.
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The Index is reconstituted semi-
annually on the first trading day of
April and October based on a twelve-
month observation, ending the last
trading day, respectively, in February
and August. The Fund’s investment
portfolio will be reviewed periodically,
in-line with the Index review, in
addition to any re-balancing required
during the interim period due to
corporate actions in any of the
securities included in the investment
portfolio. In case of changes in the
Index (deletion / addition of stocks),
the Fund Manager will seek to bring
the Fund investments in line with that
of the Index by way of rebalancing.

Changes in the portfolio of the Fund,
whether or not implemented due to
changes in the Index, may give rise to
transaction costs and other
inefficiencies. These costs will be
reflected in the returns of the Fund
but not in the returns of the Index.
Accordingly, the Fund will exhibit
some tracking error to the Index. The
Fund Manager will endeavor to
minimize such tracking error but the
Fund should not be expected to track
the Index with complete accuracy.
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The Fund will commence its
investment activities following the
close of the Seeding Period.

4.5.

Term of the Fund

dstiall 3l 45

The term of the Fund shall be 25
years, starting with the date of
registration of the Fund in the
Investment Funds Register, renewable
by the Founder on approval of the

QCB.
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5. Capital of the Fund
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5.1. General
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The Fund is open-ended with the
Fund's issued capital ranging from the
Minimum Limit of Issued Capital to the
Maximum Limit of Issued Capital.
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The Fund offers one class of exchange-
traded units. As used herein, “Units”
applies to such exchange-traded units.
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5.2.  Purchasing in the Seeding Period
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Seed Capital Providers must submit
completed Subscription Forms along
with upfront payment in full of the
Nominal Value by a cheque or bank
transfer payable to the Escrow Account
required by the Subscription Form or
the In-Kind transfer of Index Securities
to the Fund. Completed Subscription
Forms should be delivered no later than
10:30am (Qatar local time) on the last
day of the Seeding Period. The Founder
has the right, in its absolute discretion,
to refuse the participation of any
potential Seed Capital Provider.

During the Seeding Period, foreign
ownership of the Fund shall not exceed
40% and the remaining ownership will
be for Qatari investors.

However, foreign ownership limit for
the Fund is 100%, once listed on the
Exchange.
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5.3.

Purchasing in the Secondary
Trading Period - Primary Market
Transactions
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5.3

On every Business Day, Units may be
sold directly by the Fund, but only to
Authorised Participants and only in
Creation Units. All Primary Market
transactions are executed by an
Authorised Participant.
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Each Creation Unit is issued at the
Creation Price in connection with the
transfer of the Creation Basket to the
Fund. The contents of the Creation
Basket are disseminated on each
Business Day, prior to the opening of
trading on the Exchange, by the Fund
Manager, who distributes a Portfolio
Composition File (or “PCF”), which
displays the Basket of Shares, including
their respective weights, and the Cash
Balancing Amount in the Creation
Basket.
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To purchase a Creation Unit on a
particular Business Day, an Authorised
Participant must instruct the Fund
Manager with a copy to the Investment
Custodian. The instruction must be
received from an Authorised
Participant and accepted by the Fund
Manager prior the close of trading on
the Exchange on that Business Day.

In the event one or more Index
Securities are suspended for trading,
the Fund Manager may accept a
Creation request where an Authorised

Partcipant provides all tradeable
securities and cash in line with the
Authorised Participant Agreement,

subject to the regulations and rules of
the QFMA, the Exchange and the

[SYCPV RIS R VORON | R TN IR PR
Ji Gsanall e Ji (e agle 48 gl
Jasll a5y (3 Ayl A& Jolill 33l
S AN Clel 2l ases (35wl
pel zoraddl S Ui leah o)
A 8 Jaadilly oLasY) Claay oLy

Az el & Ll

aenl e ST G aaly il A 8
oel Dme oJslll Ga Leatas pdall
a4 aaih o)l Jiy o § sauall
GsY) s 4 agl 7 madll (S Lid)
Agy s sl Jlull ALE) Al
FORAR] ELG\)A &= cal CJ‘AAM Lﬂ)\.&d\

41




Central Registry.

All other procedures to be followed by
the Authorised Participants for creating
Creation Units are detailed in the
Authorised Participant Agreement.
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On settlement date (T+3) or before, the
Authorised Participant delivers the
Basket of Shares to the Fund and the
Fund delivers the Creation Unit to the
Authorised Participant’s Account via
instruction to the Central Registry. Any
Cash Balancing Amount is paid directly
by the Authorised Participant, as
further described in the Authorised
Participant Agreement.
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Purchasing in the Secondary
Trading Period - Secondary Market
Transactions
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All  persons, whether natural or
corporate and whether Qatari or
foreign, who wish to purchase Units

will acquire Units through their
Accounts by purchasing Units on the
Exchange. Secondary  Market
purchasers, upon completing a

purchase of Units, are deemed to
accept the Terms of the Articles and
the Prospectus.

(@) Units cannot be sold directly back
to the Fund. Investors must buy
and sell units on the Exchange with
the assistance of a Broker and may
incur fees for doing so.

(b) Units are listed for trading on the
Exchange and are bought and sold
on the Secondary Market at Market
Prices. Although it is expected that
the Market Price of a Unit typically

will approximate its NAV, there
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may be times when the Market
Pricee and the NAV differ
significantly. Thus, a Unit Holder
may pay more or less than NAV
when they buy Units on the
Exchange, and they may receive
more or less than NAV when they
sell those Units.

(c) Although Units are listed for
trading on the Exchange, it is
possible that an active trading

market may not be maintained.

(d) Trading of Units on the Exchange is
subject to the regulations and rules
of the QFMA, the Exchange and the
Central Registry.

(e) Trading of Fund Units may be
halted if (1) the Units are delisted
from the Exchange without first
being listed on another exchange
or (2) the QFMA determines that
such action is appropriate in the
interest of a fair and orderly market
or to protect investors.
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5.5.

Redeeming in the Seeding Period
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5.5

Redemptions are not accepted during
the Seeding Period. Any Units acquired
in the Seeding Period may either be
redeemed during the Secondary
Trading Period (if held by an Authorised
Participant and equal to one or more
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Creation Units) or sold on the
Exchange.
5.6. Redeeming in Secondary Trading - | - 43gilil) Jglxill 3 38 A& iyl 5.6

Primary Market Transactions
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On every Business Day, Units may be
redeemed directly by the Fund, but
only from Authorised Participants and
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only in Creation Units. All Primary
Market transactions are executed by an
Authorised Participant.
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Each Creation Unit is normally
redeemed by the Fund in exchange for
a Redemption Basket. The contents of
the Redemption Basket are the same as
the Creation Basket.
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To redeem a Creation Unit on a
particular Business Day, an Authorised
Participant must instruct the Fund
Manager with a copy to the Investment
Custodian. Any redemption request
must be received and accepted by the
Fund Manager prior to the close of
trading on the Exchange on that
Business Day.

In the event one or more Index
Securities are suspended from trading,
the Fund Manager will redeem the
tradeable securities, subject to the
regulations and rules of the QFMA, the
Exchange and the Central Registry. The
suspended security, or securities, will
be settled once such suspensions are
lifted.

All other procedures to be followed by
Authorised Participants for redeeming
Creation Units are detailed in the
Authorised Participant Agreement.
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On settlement date (T+3) or before, the
Authorised Participant delivers the
Creation Unit to the Fund and the Fund
delivers the Basket of Shares to the
Authorised Participant’s Account via
instruction to the Central Registry. Any
Cash Balancing Amount is paid directly
by the Fund, as further described in the
Authorised Participant Agreement.
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5.7

. Selling

in Secondary Trading -
Secondary Market Transactions
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Units are Listed and traded on the
Exchange. Accordingly, all persons who
wish to dispose of Units are able to sell
Units through their Accounts in
Secondary Market transactions. There
is no minimum amount of Units a
person must sell to transact in the
Secondary Market.
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All  Secondary Market transactions
occur at the Market Price. The Market
Price may be below, at or above the
NAV and/or iNAV. Secondary Market
transactions may be subject to
brokerage commissions associated with
the trading and settlement through the
Exchange. Investors are advised to
contact their stockbroker, or third party
administrator for more information on
these fees and expenses.
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Trading in the Units is subject to the
rules and regulations of QFMA, the
Exchange and the Central Registry.
Notwithstanding the Listing, an active
trading market for Units may not
develop or be maintained.
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5.8.

Suspensions of Creations,
Redemptions and Trading in Units
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5.8

The Founder, in its absolute discretion,
may suspend sales of Creations Units,
provided any suspension is announced
no later than the Business Day
immediately prior to the
commencement of the suspension on
the Fund Website and to notify the
Exchange and QFMA, and further
provided that the end of such
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suspension is similarly announced on
the Fund Website no later than the
Business Day immediately prior to the
Business Day on which creations will
recommence.

gﬂ\dﬂ\eﬁﬁﬁméﬂgﬂ\@\eﬁ
s (e sLEY) cllee 498 i

The Founder may suspend creations or
redemptions if the calculation of Net
Asset Value is suspended due to: a
force majeure event; an emergency
state of affairs in Qatar; the
unavailability of the communications
systems normally used by the Fund, or
any other reason. Any such suspension
will be announced on the Fund Website
and to notify the Exchange and QFMA
as soon as reasonably practicable under
the circumstances, and will cease when
the condition giving rise to it has
ceased to exist, with the end of such
suspension being announced on the
Fund Website as soon as reasonably
practicable under the circumstances.
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The Founder has the right to suspend
redemptions if requested redemptions
equal or exceed 10% of TNAV. Any
such suspension will be announced on
the Fund Website and to notify Qatar
Stock Exchange and QFMA on the
Business Day immediately prior to the
suspension. Redemptions  will
recommence on the Business Day
immediately following the Business Day
on which the suspension commenced.
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5.9. Registration of Units
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All Units are book-entry only (i.e. non-
certificated) and registered with the
Central Registry.

235 ) T Ly 58y 8aie Slas sl en )
SOSall glay) 8 Al s (Qilaled

46

5.9




5.10. Fund Register
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The Central Registry, in its capacity as
registrar of the Fund, maintains the
Fund Register for all Unit Holders.
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5.11. Liquidation and Liquidation Ldaill cleljalg Adatlt 511
Procedures
(@)  Liquidation Laaitt ()

(i) The Fund shall be liquidated
in the following

circumstances:
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(a) Fund capital is less than
QAR 10,000,000.
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(b) Expiry of the term of the
Fund.
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(c) Issuance of a judicial
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ruling for dissolution of .G sauall Ja
the Fund.

(d) Lapse of the Founder's | 45l slatil Js 4 (&)
legal identity  or | jled) o Lewsell A gl
announcement of its

bankruptcy unless the
control of the Fund is
undertaken by another
party on approval of the
QCB.
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(e) Decision of the Founder,
in its absolute discretion,
to close the Fund in
which case the Founder

shall distribute the
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profits of the Fund to the | Gsauall  ZL)l a5
Unit  Holders. The | Caghy Y Glaagll S

Founder is not required | e Jgasll uwsadl e

to obtain the approval of So gl Sl dE) g
the Unit Holders to close . C”“ wall e

the Fund.
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similar after obtaining
approval of the Shari’a
Supervisory Board.
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effective against third parties
except by completion of such
registration and publication.
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(b)

Liguidation Procedures
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(i)

Where the Fund is liquidated
by a judicial ruling, the court
shall appoint a liquidator and
prescribe the liquidator's
fees and the liquidation
procedures.
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(ii)

Where liquidation occurs in
any other manner, the
Founder shall appoint the
liquidator and shall publicise
the decision of liquidation of
the Fund in the following
manner:
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(a) By an entry of liquidation
in the Investment Funds
Register; and

(b) By advising the QFMA
and disclosure in the
Exchange as per their
disclosure procedure.

(c) By publishing the
decision to liquidate the
Fund in at least two local
daily newspapers inside
Qatar, one of which is in
Arabic.
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(iii)

On liquidation, the
procedures  specified in
provisions of Law No. (25) of
2002 regarding liquidation of
commercial companies shall
be followed unless different
liguidation procedures are
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prescribed by a court so long

A il alSal a3l

as the law does not
contradict the Shari'a
Principles.
5.12. Fund Capital and Terms & |33 alkaighg by Ggiall Jland,y 5,12
Conditions for Increase and GBotial) Sl y (audds g

Decrease of Fund Capital

(a) Fund Capital

The Fund is open-ended with
the Fund's capital ranging from
the Minimum Limit of Issued
Capital to the Maximum Limit of
Issued Capital. The Fund offers
one class of exchange-traded
units. This Prospectus pertains
to such Units.

G sanall Jlaud 5 (1)

T s g i Bdia sa §saival
SNl G Le (5 sanall Jlad
aadl Jll el ) el sl g
(e daaly A 3ganall C‘).Lu..
Glati da el A glatall las gl

L_a\h)“ ob@_j Sﬁxﬂ\ Y

Terms & Conditions for Increase
and Decrease of Fund Capital

(c)
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(i) During the Seeding Period:
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The Fund shall offer all
of its Units for
subscription during the
Seeding Period.

(a)
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(b) The  Founder  may
extend the Seeding
Period for another term

by approval of the QCB.
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(c) The  Founder  may
reduce the capital of
the Fund by a maximum
of 50% below the
Minimum  Limit  of
Issued Capital by
approval of the QCB, in

which case the Fund
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shall amend the
offering documents.
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(d) The  Founder  may
decide not to establish
the Fund, in which case
the Fund shall refund to
the Seed Capital
Providers, within 15
days from the end of
the Offering Period, the
capital paid together
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with any return that w:wu‘
may have been
generated during this
period.
(e)  If the Maximum Limit | Jle¥) aall QY &5 13 ()

of Issued Capital is
subscribed for in the
Seeding Period, the
Founder may increase
the capital of the Fund
by a maximum of 10%
above the Maximum
Limit of Issued Capital
by approval of the
QCB, in which case the
Fund shall amend the
offering  documents.
Surplus funds, if any,
will be refunded to
Seed Capital Providers
within 15  Business
Days from the Launch
Date.
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(ii) During the Secondary Trading
Period:
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(a) Units will be available
for purchase in the
Primary Market, as
described in 5.3 above
and in the Secondary
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Market, as described in
5.4 above.
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(b)

On any Business Day,

the Capital may fall
below the Minimum
Limit of Issued Capital
due to investment
losses and/or
redemptions by

Authorised Participants,
provided that notice is
given as promptly as
practicable to the QCB
that the Minimum Limit
of Issued Capital has
been breached and the
QCB approves a new
Minimum Limit  of
Issued Capital for the
Fund; and  further
provided public notice
is given on the Fund
Website.
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(c)

On any Business Day,
the Capital may exceed
the Maximum Limit of
Issued Capital due to
investment gains,
provided that notice is
given as promptly as
practicable to the QCB
that the Maximum Limit
of Issued Capital has
been breached and the
QCB approves a new
Maximum  Limit  of
Issued Capital for the
Fund; and further
provided public notice
is given on the Fund
Website.
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The fund shall abide by the QCB and the
QFMA disclosure requirements.

5.13.Limit on Issued Units
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(a) Except as provided in 5.12
above, the minimum number of
Units the Fund may issue is
approximately (QAR50,000,000/
NAV).
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(b) Except as provided in 5.12
above, the maximum number of
Units the Fund may issue is
approximately
(QAR2,000,000,000/ NAV).
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(c) Only Units issued and
outstanding as of a Valuation
Point will be considered in
determining compliance with
the limits set forth above. Units
issued, then later redeemed, by
the Fund will not be considered.
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5.14. Nominal Value of Units

Glas ol dpand) Al 5,14

(a) The Capital shall be divided into
non-divisible Units of equal
Nominal Value in Qatari Riyals.
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(b) The Nominal Value of each Unit
shall be 1/100th of the
aggregate value of the Index as
of the close of trading on the
Exchange on the last Business
Day before the Launch Date.
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5.15. Purchases of the Founder and Fund

Manager

(A gaiall

Together, the Founder and the Fund
Manager shall have the right to
purchase Units of the Fund up to a
of the

eadl S adll JW Gl e %10

maximum.amount of 10% N anl g U<
Issued Capital.
5.16. Investment in the Fund by|Jd& (e dGediall B LW 516

companies in the Index

e gall *-H\ Oesa gﬂ\ ls )

Companies in the Index are allowed
to invest in the Fund with no
restrictions.

S5l agnl 038 A SOl ey
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6. Valuations, Fees and Reporting

S Jas) g a gl g anll) Cliles 6

6.1. Valuations

axdill clales

NAV (or Net Asset Value per Unit): The
Net Asset Value is calculated by the
Investment Custodian at close of each
Business Day. TNAV is calculated as
total value of all Fund holdings using
closing prices for all the listed securities
in addition to available cash and
accrued dividends minus any accrued
fees, divided by the number of then-
outstanding Units. Each Business Day,
the NAV is disseminated by 6:30pm or
as soon as possible, where it is not
possible for the Investment Custodian

Liall ol s (3 JU Jsad)
Al b Jeal) Lila ded Cluaaly
fha dad Jlea) Qludal &4 dee o g
el Al dag@ll 4l e Jpal)
Dl aladiuly @l g sanall Clo g se
Aaoadl AW 35V aeal 3Dy
s Zloly dgiall amll ) ALyl
gl el 8 AGlEl Clas gl sae e
Upal) o Ged i cdee pse S
Gy g gl (A 5l slus 6:30 debuadl Jslas

to declare the TNAV within the | Lal) Y (Saall (e O Y Cpa (Sax
stipulated timeframe. J}Ay\ S dad Jeal g2 odle)

S ) sl Y s
The Investment Custodian shall use | aai cavs daal gl 4Ual) Ladal) (pal Jay

reasonably necessary care in calculating
the Total Net Asset Value of the Fund
and the NAV. The Investment Custodian

shall fully rely on the pricing
information as provided by the
Exchange.

k8 A e bl ZloaYls 7kl
ief ) cles 8 Dl e
Sla dady Gsuall Jaa¥l ila
o JalS < Tadall fpal Mainy J g

Aol a3 g el Hueadll Cila glaa

Without prejudice to the generality of
the  foregoing, the Investment
Custodian shall not be responsible or
liable to any person for the valuation or
pricing of any assets or liabilities of the
Fund (save as provided in the services
set out in the Investment Custodian
Agreement) or for any inaccuracy, error
or delay in pricing or valuation
information provided by pricing agents
or pricing sources. However, for the
Custodian to demonstrate reasonable
effort in confirming the accuracy of

Ol 080 Y ¢80 Le e seny (bl (50
J‘(“:"‘MULUMLﬁ\ a\;ﬁy‘;}um_&éﬂ\
Goaiall Gl 3l ol Jgal Ay
@ Ale pasain Lo ol
s (il (el A8 8 Ll ileadl
asilll g el Cilaglee 38 aae e
Jlas el @S e dedidll
O o e Ll o Uad ol 5 el
aldad Caves doad gl Al Baaal) pa) Jay
ohkd A e alall Zl Yl z )kl
Claslaa A8y (e gaaill Al (3) gl
Demsill £S5 (e dediall apiill 5 el

55

6.1




pricing or valuation information
provided by the pricing agents or
pricing sources or for any errors or
delays that do not contradict the
regulations of article (25) of the
Executive legislation of law (25) for the
year 2002 regarding investment funds
69/2004.

led 5als ol Uad (o) o) ol jaleas
(e (25) (.\5) palall e\S;\ gJﬂAg Y \A-j}
Ll (25) A& gslall daanl A
2004/69 Jleiin) Galia iy 2002

The Investment Custodian will use
reasonably necessary endeavours to
independently verify the price of any
such assets or liabilities of the Fund
using its network of automated pricing
services, brokers, market makers,
intermediaries or using other pricing
sources or pricing models provided by
any person.

e\i& o doa o) Alial) Jaasd) paal JAus
ok A e alall #laYly # kll
s (e Jise J<8 sl ) ) s
alasinly (§sanall cilal 301 5 Jgal
s dalall V) el cilaas 4S5
;U:u.n)l\ }i é}-ud‘ &L\m }i ?G'“:Y\ C«)S)
zia 5 oAl Hmad jalias aladiuly

In the absence of readily available
independent pricing sources, the
Investment Custodian may rely solely

upon any valuation or pricing
information (including, without
limitation, fair value pricing

information) about any such assets or
liabilities of the Fund (including,
without limitation, private equity
investments) which is processed by it or
provided to it by: (i) the Fund, or the
Fund Manager; and/or (ii) third parties
including, but not limited to any valuer,
third party valuation agent,
intermediary or other third party,
including but not limited to those
appointed or authorised by the Fund,
or the Fund Manager to provide pricing
or valuation information in respect of
the Fund's assets or liabilities to the
Investment  Custodian (each an
“External Valuer”). The Investment
Custodian, may rely upon, and will not
be responsible for the accuracy of,
financial data furnished to it by any
External Valuer.

s Aalie paud jllae g a2 die
A el ALY Jaaadl e ) san (Aldiia g
sy L) i ol el Slasben Tl
(Aaladl Ay Claslan ¢ s 50
Lat) G sieall il 31 5f J gual A (3lai
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o sl 4l o Lgtallaa T 5 ¢(Aalad
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S ey Ly il (2) Sl €G3 sauall
5 0 s U ) e 1 e 03
L o) e AT Gl gl ) asus
Ay ol Gl pan s oS cdady
P L’é}‘a.hal\ JB (e agaiay o sl peas
wad gl A C_!LA)}%A e-m-ﬁ 3 siall
Gsvinall el Jll gl Jseal (o sady
aall" o agie JS A La) Jadal) aaY
SV L) Jiall ey gag (M)
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If, and to the extent that the Fund
Manager is responsible for or otherwise
involved in the pricing of any of the
Fund's investments, the Investment
Custodian may accept, use and rely on
such prices in determining the Total
Net Asset Value of the Fund and the
NAV of the Fund.

a4 ()5S A aally (§sanall e S 1Y)
Gl il e @) ol e Yohae
Dl da pad B Ly Sl G paiall
) s aladiul g a8 Laial) ueY
Glia dad lea) aaad 8l el
Jsa¥l o dady @sauall Juall

.8 sauall

iNAV: The iNAV represents an
approximation of the real-time NAV of
the Fund, based on the then-current
value of the Creation Basket. The iNAV
is calculated and published by the
Exchange every 15 seconds during each
Business Day.

dad pise Jias 1 pal) iladad yise
(e Ll Ay 5l dail) Jpal¥) o
il o el o3 saiall 40l J pal!
st gl Gl & elay) Al 4y
ilan Aad e s lsialy dua ) sl

d-@ e)—‘dsd)é‘\-;\-’u 15 dsd)m\ﬁ\

The NAV and iNAV will be published on
the website of the Exchange.

aﬂgﬁyjd,m‘y\guhgﬁs?zy
S adadl e Jaal) ila
Fua sl

6.2.

Fees and Expenses

iy juaall 5 a g )

6.2

The cost of running the Fund is defined
as Total Expense Ratio, which is paid by
the Fund.

The Total Expense Ratio of the Fund is
comprised of the Fees set forth in
Sections 6.2(a)-(d) and is 0.50% of the
Total Net Asset Value of the Fund. The
breakdown of the Total Expense Ratio
is provided in the financial statements
of the Fund.

At anytime or in the event, the total
fees and expenses, excluding
Management Fee, exceeds 0.5% of
Total Net Asset Value, the Founder has
the right to change the Total Expense
Ratio, subject to the approval of QCB.

Fees paid by the Unit Holder are used
to cover the operating costs of the

Kl Gpoinall i AAlSS iy a3 o
Gsiaall gasy 5 oy mll ey

(e Godinall Dld 5 jae A ¢ gana ()5S
- (1) 6.2 o) 8 A paiall o g
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fund,

including  marketing  and

distribution costs.

The Fund pays the following fees:

sy G ml) CallSS

Al o g )l (8 saiall aday

(a)

Management Fee

The Fund pays Management Fee
to the Fund Manager on a
monthly basis. The
Management fee amounts to
the difference between the
Total Expense Ratio and all
other expenses detailed in
Sections 6.2(b) to (d).

el BN ey (Bsaiall by
s 3 any Loed (saiall
a5 el Al g gana (i 3 A
eaiadl gAY Gy jladll 488

() S (L) 6.2 and

()

(b)

Custody Fee

The Fund pays the Custody Fee
to the Investment Custodian on
a monthly basis.

Ledi Jasall

(<)

(c)

Miscellaneous Fees and

Expenses

The Fund also pays the Auditor's
fees, Listing fees, brokerage and
commissions and other dealing
costs, stamp duties, taxes, bank
charges, registration fees
relating to investments, any out
of pocket expenses in relation to
the Fund, the Fund Manager or
the Founder and legal and
certain other expenses incurred
in the acquisition, holding and
disposal of investments.

43 jial) g jladl 5 o g I
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(d)

For the purpose of clarity the
fees and expenses are
summarized below.

Subscription Fee: Nil
Redemption Fee: Nil

Performance Fee: Nil

p o) i sill (3l
(o S iy jladll

(@)

6.3.

Reporting Timeline

SN ey a3l Jgaad

6.3

(a)

Financial Year of the Fund

G saiall 4Ll 4l ()

(i) The Fund's financial year
shall, other than the first
year, start on the 1st of
January of each Calendar
year and shall end on the
31st of December of
each Calendar year.

(Gsdiall Al dau as
UL Py I SR R G-
a0 e i 1 e JsY)
e 3] (B ety 4l

A 4 IS (e

(ii) The Fund's first financial
year shall commence
from the Launch Date
and end on the 31st of
December of that year.

S Al as
LY b (e @ stuall
Al e yrensd 31 A 4l

Al

(b)

Financial Disclosures

The fund abides by the QCB and
the QFMA financial disclosure
requirements, in accordance
with the relevant regulations.

(i) Semi-Annual Report

The Fund Manager
provides the QFMA with
a “Semi-Annual Report”
about the performance
and results of the Fund,
consisting of data which
discloses the financial

Ll clalail (@)

ghaty) cldhie §sauall a3l
ok Ay Ceadl gal )
selgll ey AW 3w

ohall elly L Lgy J ganall
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status of the Fund | Cldlid W@y A< 5 ) gans

accurately and | ) Al (3) gud ol e
completely in | jld daa adlat G aal)

acco.rdance with  the e G Ly L) &) s
requirements of QFMA. &l PREY (2)(2)7.3 2l

To the extent required ... et
by  QFMA,  and| ‘¢ s

consistent with Section
7.3(c)(2) below, the
Semi-Annual Report is
reviewed by the Auditor.

(ii) Quarterly  Review  of | (Jlaa 4 giw ao ) daal yall 2
TNAV syl ila s

At the end of each | wy (. o S Al b
quarter, the external Cle) aY) s Al Lgh;l\

auditor perform agreed Mal L g Ll éiall

upon procedures for the | = . V1 il dad
dall dagd
Total Net Asset Value of | 9~ sl 2

the Fund and provide a ‘5"3\5 (e ) DA i
factual finding report to eyl p o8l s 3all
the Founder to be ol
submitted to the QCB.

At the end of each quarter, the | uuiall aghy din &)y JS 4l 8
Founder and Fund Manager submits | Ll cllall aashy §ganall  paag

internally reviewed financial Ll é\}u@d ki 4, Si,,di\a Al
265 o il bl them on the pund | S5 S ey dossdl
website ° sl o Claghall Al g

. Bsinall (g ySIY)

(i) Audited Annual Financial | 48]l 45l 0l bl 3
Statements and 5 ylaY) g
Management Report

dodanlll 4SSOl s e

Under the Executive aac) Ayl g e G sall Jasdy

Regulations, it is the A8l 4 giad) Adlal) bl
responsibility of the | - i )

Founder to prepare
Audited Annual Financial
Statements.

1. The Fund Manager, with the | Gl Bacluay Ggaiall pw 2ty |1
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assistance of the Investment
Custodian who provides data to
the Fund Manager and Auditors
for the preparation of the
financial statements, finalises
the Audited Annual Financial
Statements for the Fund, as
audited by the Auditor, within
25 (twenty five) calendar days
of the end of the financial year.
For reporting, the Fund
Manager follows disclosures as
required by AAOIFI FAS 14.

ﬁd.d QU\:\.J ads".u ej'é.:” Lfﬂ\ Lasall
Jacy Gllwall 88aa g (9 gaiall
il Wl el
(B oaiall daiagdl 4l AW
Lot (Gode s Amed) 25 IO
o=l 2 Al S Al (e
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e e Zlady) clillis
Ad 14 &) JW s
Gl gall  dzal yall g Al
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The “Audited Annual Financial

g Al bl Jads

Statements”  shall, at a|lL e oY) asll & (A&
minimum, include the ) R
following: .
(a) The financial position | <l il s Il auzasll (1)
and explanations of the ¢ (3 gatially dalaiall
Fund;
(b) Income statement and | &l yuadill g JAA Ole (@)
explanations; ¢4y dalaial)

(c) Realised return rates;

¢ i) 2lall Y ea ()

(d) Statement of cash flows;

¢aiil) el ol

(

%)

(e) Statement of changes in | 4w o Sl il ol @)
asset value of Unit ¢cilaa gl Sl J gosal
Holders; )

(f) Disclosures of | dalxidll Alaladyl ()
accounting policies and | 3 ) g Anulaall cGluluadl
risk management; and 5 ¢ hlall

(8) Auditor's report. (@l n 8 (2)
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In addition, the Shari'a Supervisory Board will
issue an Annual Fatwa.

doo 3l 460 dua ual i L ) dilaYl
A sl (5 gadl)

1. The Founder within 30 (thirty)
days of the end of the financial
year, provides the QCB and
QFMA with copies of all such
Audited Annual Financial
Statements before their
publication and provide the
QCB with the Management

(30) (28 YA ugall a gy 1
cz\:dbd\ aa :X_J\.@_t %) Lﬁ}:\
DhE A Cheadll 5
S e gy ) &) g3l
dsiaall Ay and) Al bl
Vs esh LS yds Jd
.EJ\J:}“ BYpLT LJ‘).AAAM

Report.
2. The Founder shall publish the | CUlall i Gewsall agsy 2
Audited  Annual  Financial | 1o 488l 45l Al

Statements on the Fund
Website and in at least two
local newspapers inside Qatar,
including one Arabic daily
newspaper.

Goriall S5 SN ol sl
Slo Gfdae (pibaaa Ay
Jeds Lo ki Jaly &Y

A pal) ARl A gy Adinaa

3. Steps (I) to (4) should be
finalised within an overall time
frame of two months from the
end of the financial year.

(1) oo Glshall ol a3

A8 e ) B (4) S

Al Aled e (noes o
Al

4, Any Unit Holder has the right,
upon request, to obtain all
information that shall be
available in accordance with the
rules, regulations and laws in
force.

Shagll Sl meal 05 4
d}éﬂb el aie céﬂ\
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7. Fund Management

ddiall 313 7

7.1 The Founder

o gall 7.1

The Fund's Founder is Masraf Al Rayan
(Q.P.S.C.), a Qatari Public Shareholding
Company registered with the Ministry
under Commercial Registration no. 32010.
Its registered address is P.O. Box 28888,
Doha, Qatar. The Founder is licensed by
the QCB under Licence no. 17 to operate
as an Islamic financial institution (IFI). The
shares of Masraf Al Rayan are listed for
trading on the Exchange.

ORI G e 8 (@ sauall e )

Ak dale daalis 4855 (3.8 .0.05)

8 ol dad) a3 ) l1 (sl Al
28888 ..a Jawsdll 4l 52 532010
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A Alle i 368 Jaall 2006/17/a,
&t 1l s jae Ll o jeas pgnd

Aaa 5l

The issued share capital of the Founder is
QAR 7,500,000,000. The share capital is
divided into 750,000,000 shares, each with
a nominal value of QAR 10.

Desall el Jal Gl il

Il il paas by 7,500,000,000
dagdll 4l duaa 750,000,000 (S Aasia
I 10 e J< dpany!

The Founder has appointed the following
service providers for the Fund:

el Slaxdll (535 5 Gy Gana3all ol
:é}i\mﬂ oLl

(a) The Fund Manager, under a fund
management agreement
(“Management Agreement”);

310l 488 (o sy ¢ sauall jaa ()
("5l ABEI") (5 saia

(a) The Investment Custodian under the
Investment Custodian Agreement;

¢Jaasl) 4818 s gy Jaaad) yual (u_a)

(c) Auditors;

¢ ) sadal) (L)

(d) Shari’a Supervisory Board;

e ) LGl R (&)

(e) Liquidity Provider;

(f) Authorised Participants;
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(g) iINAV Provider;

tJsaY) hadad it d53e (F)

(h) Index Provider;

Sl Shida, s phse 53 ()
oDl

(i) Legal Counsel; and

5 43l i) ()

(j) Such other entity or person which
the Founder deems necessary for
discharging the functions of the
Fund.

oLfiny Al padd ol (Sl (9)
(Bsviall algar alall Ly ) 5 uda (o 3all

The Management Agreement and the
Investment Custodian Agreement are
available for review and inspection by
Unit Holders, during normal business
hours, at the registered office of the
Founder.

dasall pual d8las) g 5 laty) Agdlall o) oSS
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o 5all Jaidll ) giall 8 Baliaal)

The Founder's Constitutive Documents
are also available for inspection by the
Unit Holders, during normal business
hours, at the registered office of the
Founder. These documents are also
available on the Fund Website.

58 st (s all Fpupulil) Cilatiusall () oS5
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The Founder has arranged for the
Listing of the Fund and is responsible
for all information contained in this
Prospectus. The Founder will approve
the Articles and the Fund’s investment
and risk management policies, and any
amendments thereafter, with the
approval of the QCB. The Founder is
the legal representative of the Fund
and the notices to the Fund, if any, may
be served upon to the Founder either
through registered post or should be
delivered through hand.
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7.2.

The Fund Manager

Boiiall pia

1.2

Al Rayan Investment L.L.C is appointed
by the Founder as the Fund Manager.
Al Rayan Investment L.L.C. is
established as a limited liability
company under registration number
00045 by the Companies Registration
Office of the Qatar Financial Centre.
The Fund Manager was established on
3rd April 2007, with an issued capital of
USD 100 million. Its registered address
is P. O. Box 28888, Doha Qatar. The
Fund Manager is authorised by the
QFCRA and QFMA and has
management of investment funds as an
objective under its Articles of
Association.
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The fund is not registered in the QFC or
regulated by the QFCRA. QFCRA
regulations may differ from QCB and
QFMA regulations. It is also important
to highlight that neither the Prospectus
nor any of the related documents, have
been reviewed or approved by the
QFCRA.
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The Fund Manager is a wholly owned
subsidiary of the Founder. Although a
wholly owned subsidiary of the
Founder, the Fund Manager has its own
board of directors and its own team of
investment professionals. The Fund
Manager has built a team of
experienced individuals from major
regional and international banks who
have experience in managing and
advising on investments, both in
equities and fixed income.
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Award winning Al Rayan Investment
LLC is one of the largest asset managers
in Qatar. It currently manages two
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mutual funds and offers customised
investment solutions to institutional
and high net worth individuals. All
assets are managed in-house with
expertise across asset classes and a
focus on investments in the GCC.

A5 il A oSN J a5
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As of 315t December 2017, the Fund
Manager managed assets in excess of
QAR 2.5 billion, including Al Rayan GCC
Fund, the largest mutual fund based in
Qatar.
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The Fund Manager has received a
number of awards in recent years
recognising its commitment to
delivering consistent investment
performance, supported by a high
quality team:

‘Qatar Asset Manager of the year -
2017’ by Wealth & Finance
magazine.

‘Best Regional Fund Performance -
2016 by Islamic Finance News

‘Qatar Asset Manager of the year -
2016’ by MENA Fund Manager
magazine.

‘Best GCC Fund over $50m - 2016’
by MENA Fund Manager magazine.

‘Qatar Equities Manager of the Year
- 2015’ by Global Investor/ISF
magazine.

‘Best Qatari Asset Manager for
Corporates - Qatar 2015’ by Global
Finance magazine.
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‘Qatar Asset Manager of the year -
2015’ by MENA Fund Manager
magazine.

‘Best Islamic Asset Management
Company in the Middle East - 2014’
by Islamic Financial News.

(Global Investor/ /ISF)
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Functions of the Fund Manager:
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Monitor the performance of the
Fund and seek to achieve its
investment objective.
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Ensure periodic re-balancing of the
Fund portfolio in line with the
rebalancing of the Index.
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Co-ordinate with the Investment
Custodian and the Liquidity
Provider, on an ongoing basis, for

creations and redemptions of Units.
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Agree, with the Index Provider, the
methodology for creation,
calculation and dissemination of
the Index.
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Assist the Founder in maintaining
the Fund Website and updating it.
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Prepare the financial statements,
including the Audited Annual
Financial Statements, with the
assistance of the Investment
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Custodian as stipulated by the
Regulators.

¢ Provide periodical reports about
the activities of the Fund, its
financial position, the results of the
Fund’s activities in accordance with
the terms of the Articles or as
required by the QCB, the QFMA
and/or the Exchange in accordance
with applicable laws prior to
publication of such reports.
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e Abide by the investment and risk
management policies provided for
in the Articles, protect the integrity,
interests and assets of the Fund in
every activity or action it takes, take
precautionary measures against the
risks connected with the activity of
the Fund and carry out all
supervisory instructions issued to it
by the Founder, the QCB, the QFMA
and/or the Exchange in this regard.
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¢ Disclose to the Unit Holders,
whenever necessary, information
or developments which may have a
significant impact on the value of
their investments or on the risks
related to the activity of the Fund.
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e Perform its obligations owed to the
Founder and the Investment
Custodian in the manner prescribed
in the Articles and the contracts
entered into with the Founder and
Investment Custodian.
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The Fund Manager is solely authorised to
manage the Fund and to make
investments in accordance with the
Investment Objectives specified in this
Prospectus and the Articles. Unit Holders
(other than the Fund Manager) cannot, at
any time, participate in the management
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of the Fund.

The Fund Manager shall not be liable to
Investment Unit Holders for any kind of
loss or damage, including any total loss of
or partial reduction in the Investment Unit
Holders' capital or assets, without
limitation to any particular type or class of
loss or damage, unless such loss or
damage was caused by direct gross
negligence, fraud or wilful default of the
Fund Manager or from the
mismanagement or breach by the Fund
Manager of the Fund's Articles of
Association, Law no. (25) of 2002, the
Executive Regulations or Bank Instructions
and the Investment Unit Holders suffered
any loss or damage as a direct result.
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The Fund Manager shall, with the
assistance of the Investment Custodian
who will provide data to the Fund
Manager and Auditors for the preparation
of the financial statements, prepare the
Audited Annual Financial Statements of
the Fund. Unit Holders may, during normal
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business hours, inspect the financial 35 |
statements of the Fund at the registered
office of the Fund Manager.
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(a) Appointment of Auditor
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1. The Fund has appointed, by
approval of the QCB, KPMG
as the Auditor for the Fund
for the first financial year, or
as appointed from time to
time.
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2. The fees of the Auditor shall
be based on an assessment
of the Auditor's
qualifications and
experience.
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Dismissal of Auditor

(b)
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1. The Fund may not dismiss or
replace the Auditor during the
financial year except with the
approval of the QCB.
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If it becomes impossible for the
Auditor to continue to perform
its auditing duties, it shall submit
a written report to the Fund, with
a copy to the QCB and the QFMA,
explaining the causes that hinder
or prevent it from performing its
duties. The Fund shall use its best
endeavours to eliminate such
causes and notify the QCB and
the QFMA. If the Fund is unable
to eliminate such causes, it may,
after approval of the QCB,
appoint another Auditor.

The Auditor shall comply with the
QFMA rules for External Auditors
and Financial Evaluators of Listed
Entities & Entities Subject to the
Authority’s Jurisdiction.
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(c) Duties of Auditor
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1. The Auditor shall have the right
to review the following for the
purpose of auditing of the Fund's
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http://www.qfma.org.qa/EnglishPdf/External%20Auditors_&_Financial_Evaluators.pdf
http://www.qfma.org.qa/EnglishPdf/External%20Auditors_&_Financial_Evaluators.pdf
http://www.qfma.org.qa/EnglishPdf/External%20Auditors_&_Financial_Evaluators.pdf
http://www.qfma.org.qa/EnglishPdf/External%20Auditors_&_Financial_Evaluators.pdf
http://www.qfma.org.qa/App_Themes/AR/ABook/Audtors_Rules.pdf
http://www.qfma.org.qa/App_Themes/AR/ABook/Audtors_Rules.pdf
http://www.qfma.org.qa/App_Themes/AR/ABook/Audtors_Rules.pdf
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accounts, financial statements,
and closing accounts reports:
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(a) All records, books and
documents related to
the Fund's activities.
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(b) Records of Unit Holders
kept by the Fund
Manager, Investment
Custodian, Exchange and
Central Registry, as
applicable.
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. The Auditor, among other
things, shall be responsible
for the following:
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(@) Auditing annually
and reviewing semi-
annually, as per the
relevant guidelines
issued by the QCB
and/or QFMA, the
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(b) Revising the Fund's QUISY) SDle) ) Axal e (@)

subscription
procedures to verify
their conformity with
Law no. (25) of 2002,
its Executive
Regulations, QCB
Instructions and the
Articles.
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(c) Reviewing the
activities related to
administration and
share registry of the
Investment

Custodian.
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(d) Commenting on the
compliance of the
Fund’s and the
Investment
Custodian’s activities
related to
administration and
share registry with
Law no. (25) of 2002,
its Executive
Regulations, QCB
Instructions, and the
Articles.
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(e) Providing the
Management Report
with the Audited
Annual Financial

Statements.
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3. The Auditor shall promptly

notify the QCB and QFMA if

it discovers any violations of:

(a) Law no. (25) of 2002, its
Executive Regulations or
QCB Instructions, (b) QFMA
rules, or (c) the Articles of
the Fund by the Founder,
the Fund Manager or the
Investment Custodian.

The QFMA notification will
be in line with QFMA
requirements.
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. The Auditor shall not

undertake the following:
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(a) Participate in any
capacity in the
establishment of the
Fund.
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(b) Purchase Units of the
Fund.
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(c) Perform any
technical,
administrative or
advisory role for the
Fund.

G S B0 gl k()

(d) Be a partner, agent
or employee of the
Founder, Fund
Manager or the
Investment

Custodian.

SIS 51858 05 ol (&)
o sall (520 il 5o
cpal ol 3siall e

aaal)

5. The Auditor shall be liable to olad ¥ g 5use 382l S0 5
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7.4. The Investment Custodian Liall cmal 7.4

HSBC Bank Middle East Limited, Qatar
Branch has been appointed by the
Founder as the Investment Custodian of
the Fund to provide custodian,
administrative and registrar services to the
Fund. HSBC Bank Middle East Limited,
Qatar Branch, P O Box 57, Doha, Qatar
("HBME") is incorporated in the Dubai
International Financial Center and licensed
and regulated by QCB to provide
Commercial Banking activities, and by
QFMA to provide Custodian activities, and
lead regulated by the Dubai Financial
Services Authority. HBME Qatar Branch
was established in 1954, and is a member
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of the HSBC Group. The services provided
by the Investment Custodian are set out in
the Investment Custodian Agreement (the
“Agreement”). The custodian,
administration and registrar services are in
accordance with the Agreement, the
Articles and the Prospectus.
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Pursuant to the Agreement, the
Investment Custodian is responsible for
and act as custodian of the assets of the
Fund as are delivered to and accepted by
the Investment Custodian under its control
in accordance with the Agreement but is
not responsible for any assets of the Fund
which are outside its effective and
exclusive control and not deposited with
or held to the Investment Custodian’s
order. The Investment Custodian is
responsible for, inter alia, the general
administration of the Fund, which includes
keeping the register of Authorised
Participants of the Fund, the proper book-
keeping of the Fund, arranging for the
issue and redemption of Units of the Fund
and calculating net asset valuations of the
Units of the Fund. In addition, the
Investment Custodian has certain tax
information-gathering, reporting and
withholding obligations relating to
payments arising in respect of assets held
by the Investment Custodian.
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The Investment Custodian is not liable or
responsible for the loss of or damage to
any assets, documents of title or other
property of the Fund or for any failure to
fulfil its duties under the Investment
Custodian Agreement if such loss, damage
or failure is caused by the failure of any
relevant exchange, clearing system
(including central securities depository)
and/or broker to perform its obligations to
the Fund for any reason.
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Furthermore, the Investment Custodian
shall not be liable or otherwise responsible
for any loss suffered by any person by
reason of: (i) any act or omission of any
person prior to the commencement date
of the Agreement; (ii) any defect, error,
inaccuracy, breakdown or delay in any
product or service provided to the
Investment Custodian by any third party
service provider provided that the
Investment Custodian used due diligence
and reasonably necessary care in selecting
the third party provider, subject to the
Founder’s approval of the third party
service provider; (iii) any inaccuracy, error
or delay in information provided to the
Investment Custodian by or on behalf of
the Fund or Investment Manager
(including any broker, market maker or
intermediary) or External Valuer, and (iv)
actions related to taxes which are
reasonably taken by the Investment
Custodian or its affiliate upon consultation
with the Founder or Fund Manager. The
Investment Custodian shall not otherwise
be liable for any loss to the Fund or any
other person unless direct loss is sustained
as result of its fraud, negligence or wilful
default.
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The Investment Custodian will be
indemnified by the Founder against all
liabilities, obligations, losses, damages,
penalties, actions, judgments, suits, costs,
expenses or disbursements of any kind or
nature whatsoever, other than those
arising from negligence or wilful default on
the part of the Investment Custodian, (i)
which may be imposed on, incurred by or
asserted against the Investment Custodian
in connection with performing its
obligations or duties or (ii) which may be
imposed on, incurred by or asserted
against the Investment Custodian as a
result of a breach by the Investment
Custodian of the Law no. (25) of 2002, its
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Executive Regulations or QCB Instructions.

Do padll

In no event shall the Investment Custodian
be liable for any consequential, special or
punitive damages, including loss of profits
arising from the Fund, the Founder or the
Fund Manager’s use of the Investment
Custodian’s services (even if the
Investment Custodian has been advised of
the possibility of such damages) other than
those resulting from the negligence or
wilful default of the Investment Custodian
or from the breach by the Investment
Custodian of the Law no. (25) of 2002, the
Executive Regulations or QCB Instructions,
or QFMA regulations.
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The Investment Custodian in no way acts
as guarantor or offeror of the Fund's Units
or any underlying investment. The
Investment Custodian is a service provider
to the Fund and has no responsibility or
authority to make investment decisions, or
render investment advice, with respect to
the assets of the Fund. The Investment
Custodian is not responsible for, and
accepts no responsibility or liability for any
losses suffered by the Fund or any
investors in the Fund as a result of any
failure by the Fund or the Fund Manager
to adhere to the Investment Objective,
policy, investment restrictions, financing
restrictions or operating guidelines.
Furthermore, the Investment Custodian is
not responsible for the preparation of this
document and therefore accepts no
responsibility for any information
contained in this document.
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The Investment Custodian will not
participate in transactions or activities or
make any payments denominated in US
dollars, which, if carried out by a US
person, would be subject to sanctions by
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the U.S. Office of Foreign Asset Control.

The Agreement may be terminated by the
Investment Custodian or the Founder on
not less than 90 days prior written notice.
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Functions of the Investment Custodian:
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= To create securities accounts for
the Fund.

G saiall Adlall (315 V) lba oLi)

= Safe custody of the Fund’s assets.
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= Asset Servicing - corporate actions
such as dividends, bonus shares,
rights issue, etc,
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= Verifying that the components of
Basket of Shares deposited in
connection with a creation
complies with the Creation Basket
information announced by the Fund
Manager (or as delegated to the
relevant entity by the Fund
Manager) for the relevant Business
Day.
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= Process creations and redemptions.
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=  When processing creations, arrange
to transfer the Basket of Shares,
from the Authorised Participant’s
Account to Fund’s Account, and to
transfer any Cash Balancing
Amount between the Authorised
Participant’s bank account and the
Fund’s bank account.
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= Upon the issuance of a Creation
Unit, ensure that the value of the
Creation Basket received by the
Fund equals the value of the
Creation Unit issued to the relevant
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Authorised Participant.

=  When processing redemptions,
ensure the availability of at least a
Creation Unit in the Authorised
Participant’s Account.
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= Arrange for creations/ redemptions
and seek to ensure Listing of Units
is properly executed by the Central
Registry. If de-Listing is necessary,
also to seek to ensure de-Listing is
properly executed.
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= |n connection with each
redemption, ensure that the value
of each Creation Unit redeemed,
matches the value of the
Redemption Basket transferred to
the Authorised Participant’s
Account.
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= Verify the Basket of Shares and
Cash Balancing Amount, if any,
applicable each Business Day to
creations and redemptions and
provide them to the Fund Manager.
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= Ensure accurate calculation and
dissemination of the end of day Net
Asset Value to the Exchange and to
the Fund Manager.
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= |f required, submit details of the
Fund (e.g., Creation Basket, Net
Asset Value, Units, etc.) to
Regulators.
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7.5. The Shari'a Supervisory Board

e 2 180

1.5

The Founder has appointed the Shari’a
Supervisory Board for the Fund. The
members of the Shari'a Supervisory Board
are as follows:

(3 pdiall do 55 48 ) s a3l (e
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78




Sheikh Dr. Walid bin Hadi

Chairman of the Shari’a Supervisory Board
for a number of financial institutions inside
and outside of Qatar, received his
Doctorate degree in Financial Transactions
in the subject of "Figh Solutions in Islamic
Banks". Sheikh Dr. Walid has written books
and conducted research in various Islamic
Sciences. A few of his prints are:

Roots of Adjusting Contemporary
Transactions (Rooting Figh and
Applications)

Manual of Hajj and Umrah Figh
The Basics of Islamic Financial and
Banking Transactions (in
conjunction with Dr. Abdul Sattar
Abu Ghudda, contribution and care
of: Dr. Mohammed Ohmain)

Sheikh Dr. Abdul Sattar Abu Ghudda

Sheikh Dr. Abdul Sattar received a Doctoral
degree in Islamic Law (Comparative Figh)
from Al-Azhar University in 1975 on the
subject of ‘Options and its Impact on
Contracts’. He is the Chairman and a
member of a number of legal bodies in
Islamic financial institutions, and has been
a member of The Standards Council, The
Shari’a Council and The Accounting and
Auditing Organization for Islamic Financial
Institutions since 1995. He is also a
member of the International Islamic Figh
Academy in Jeddah. Sheikh Dr. Abdul
Sattar is a researcher and an expert in the
Encyclopedia of Figh at the Ministry of
Awaqaf in Kuwait since its inception until
1990 and is a member of the European
Council for Fatwa and Research, and is a
member of Global Legitimacy for Zakat
body. Sheikh Dr. Abdul Sattar has written
dozens of books and research relating to
financial and banking transactions, among
others.
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Dr. Mohammed Ohmain

Dr. Mohammed Ohmain is a Legal Adviser
and a member of the Shari’a Board in a
number of Islamic banks. He received his
Doctorate degree in Financial Transactions
on the subject of (The General Theory of
Trade-offs in Contemporary Islamic Figh
and its Applications) from the University of
Mohammed V in the year 2009, and taught
several courses in Islamic Financial
Transactions and has published the
following:

The role of Al-Maliki Figh in the
success of Islamic Banking
(Research in the Al-Maliki
vocabulary in Islamic banks)

The basics of Islamic Financial and
Banking Transactions (contribution
and care of: Dr. Mohammed
Ohmain, written by: Dr. Sheikh
Abdul Sattar Abu Gudda, and Dr.
Sheikh Walid bin Hadi)
Introduction to the Islamic Shari'a
in financial Institutions

The Purposes of Approvals (reviews
and comments: Prof. Dr. Ahmad Al-
Raisouni and Sheikh Dr. Walid bin
Hadi)

He has also published a number of
research papers in the financial and
banking transactions.
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(a) Function of the Shari'a Supervisory
Board.

Ao il 446 ) dis daga ()

The Shari'a Supervisory Board shall provide
ongoing supervision and adjudication in all
Shari'a matters for the Fund, including, but
not limited to:
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1. the provision of Shari'a advice and
assistance with respect to the
development of the legal and
operational structure of the Fund,
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including its Investment Objectives,
criteria and strategy, such that they
comply with the principles of the
Shari'a;

. issuing and approving Shari'a
Principles;

¢y il alSal alaic ) 5 o)

. issuing an Annual Fatwa and an
initial certificate on the launch of
the Fund declaring the Fund to be
in compliance with the Shari'a
guidelines;
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. providing ongoing support to the
Fund in order to assist the Fund in
addressing questions or queries
investors and their representatives
may raise in respect of the Shari'a
compliance of the Fund to the
extent that the Shari'a Supervisory
Board has information required to
address the questions or queries
sufficient to enable it to respond
accordingly;
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. undertaking a regular audit of the
Fund to assess whether its
operational activities and all
investments transactions, including
the Investment Objectives, criteria
and strategy, are or were made in
accordance with the Shari'a
Principles.
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As at the date of this Prospectus, the
Shari'a Supervisory Board has approved
this document for release, as per the fatwa
included in this Prospectus.
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(b) Shari'a Audit

The Shari'a Supervisory Board
shall carry out Shari'a Audits of
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the Fund to monitor and
determine whether the Fund's
operational activities and all
investment transactions,
including the Investment
Objectives, criteria and strategy,
are or were made in accordance
with Shari'a Principles.
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The Shari'a Supervisory Board
shall, if satisfied that the
operational activities and all
investments transactions of the
Fund remain Shari'a compliant,
issue a compliance certificate
confirming such ongoing Shari'a
compliance. Where the Shari'a
Supervisory Board is not so
satisfied and does not issue a
compliance certificate
confirming such ongoing Shari'a
compliance, the Shari'a
Supervisory Board shall issue a
statement containing
recommendations as to the
actions to remedy the situation.
Once the appropriate steps
have been taken to implement
the required remedial steps, the
Shari'a Supervisory Board shall
issue the compliance certificate
confirming Shari'a compliance.
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7.6.

Index Description

(¥ Q) kA g s g

7.6

The QE Al Rayan Islamic Index (Price),
as launched by the Exchange and the
Fund Manager, is a price return index,
reflecting price performance of Shari’a
compliant stocks (as approved by the
Shari’a Supervisory Board) listed on the
Exchange.
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As on 1st October 2017 the Index
Securities were as follows:

An updated list of Index Securities can
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be found from Exchange website. dua sl é}A
Sr. No. Company Index Weight
Jealiciall 3 41 i, S :ﬁ; ‘J:j; ‘m
1 Masraf Al Rayan/ obill < uae 15%
2 Industries Qatar/ ki Glelia 12%
3 Barwa Real Estate Co/ & &l 35,248 5 10%
4 Qatar Islamic Bank/ 3wy ki & pas 7.5%
5 Qatar International Islamic Bank/ <3y Jdsall jlad el 7.5%
6 Al Meera Consumer Goods/ AS3giuy! 2l sall 5 jall 5%
7 Aamal Co/ Jle! 5%
8 Gulf Warehousing Company/ ¢ taall mlall 48 5% 5%
9 United Development Company/ 4wl saaial) 4< 550 5%
10 Medicare Group/ »Siiw de sana 5%
11 Vodafone Qatar/ ki ¢l s 5%
12 Qatari Investors Group/ ki) ¢ aiiuall de gana 5%
13 Qatar National Cement Co/ <iawY! dclial dyila gl i 3< 55 5%
14 Mazaya Qatar Real Estate Development/ (s sl jshill ;had Ul 3 2.5%
15 Qatar First Bank/ Js¥) ki ey 2.5%
16 Qatar Industrial Manufacturing Co./ 4k sl cilelivall 4, yladl) 48,4 1%
17 Widam Food Co/ 4dlasll alay 48,3 1%
18 Qatar Islamic Insurance Co/ ¢slill dsdluy) 1%
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7.7.

Anti-Money Laundering Procedures
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7.7

With respect to Units issued in the
Seeding Period, the Founder and its
duly appointed agents, who introduce
Seed Capital Providers to the Fund are
responsible for the 'Know Your
Customer' exercise on investors, and
commit to undertaking the due
diligence exercise and complying with
Anti-Money Laundering Regulations.
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With respect to Creation Units issued in
the Secondary Trading Period, the
Founder and its duly appointed agents,
who approve Authorised Participants
for the Fund are responsible for the
'Know Your Customer' exercise on
Authorised Participants, and commit to
undertaking the due diligence exercise
and complying with Anti-Money
Laundering Regulations.
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With respect to Units traded on the
Secondary Market, the Brokers through
whom Unit Holders obtain Units are
responsible for the 'Know Your
Customer' exercise on Unit Holders,
and to undertake the due diligence
exercise and comply with Anti-Money
Laundering Regulations.
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7.8.

Voting Rights of the Underlying Basket
of Securities
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7.8

An ETF is an Investment Fund and,
therefore, voting rights of the Index
Securities in the Fund are held and
voted by the Fund Manager, in its sole
discretion, and not by Unit Holders. The
Fund Manager shall have the right but
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not the obligation to attend and/or
vote in the meetings of issuers whose
securities the Fund holds. A Unit Holder
cannot require the Fund Manager to
vote in any particular manner, or to
abstain from voting.
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7.9.  Annual Distributions by the Fund doiall g8 (pe 4 sl cilag 3l 7.9
The Fund Manager, at its own |es il sy (Godiall  pie i
discretion, will distribute dividends to Al gl S LT a3 s 6o jdiall
Unit Holders. )

7.10. Changes in the Prospectus 5 _ywudd) uﬁ Gl yaadll 7,10

(a) The Founder, with the approval
of the QCB, may amend the
Prospectus.
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(b) The Founder shall notify the
Unit Holders of any
amendments as approved by
the QCB by publication in at
least two newspapers, one of
which is in Arabic, and on the
Fund Website.
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8. Governing Law and Jurisdiction
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(a)

The laws of the State of Qatar
govern this Prospectus provided
that they do not condradict
Shari’a Principles.
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(b)

If any claim, dispute or difference
of any kind whatsoever arises out
of or in connection with this
Prospectus, the courts of the
State of Qatar shall have
exclusive jurisdiction to resolve
such claim, dispute or difference.
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(c)

Law no. (25) of 2002, its
Executive Regulations and QCB
Instructions shall apply in all
cases not specifically addressed
in this Prospectus.
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(d)

Listing rules of QFMA shall be
applicable to the Fund in relation
to the Listing.
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Legal Counsel Report

We hereby confirm that, to the best of our
knowledge, this Prospectus and the
establishing of the Fund complies with all
applicable law and regulations of the State of
Qatar in force as at the date of this Prospectus.
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KH Gare

K&L Gates LLP
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