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Al Rayan Qatar ETF Articles of Association

Jlaiall yhad il b (3 gakal i) alIASH

1 Definitions

Sldy il 1

In these articles:

:u.uh.u‘\ﬂ P\B.m KT gé _

Account means the National Identification
Number (or “NIN”) account of a Unit Holder at
the Central Registry and used by a Broker, each
such account having a unique numerical
identifier.

iy yaill @_) Jeny ‘fﬂ\ laall (2 ulualh
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Annual Audited Financial Statements means
the Fund financial statements described in
Article 30.

bl et ABBadd) 4ggiudl Adlall ciliLal)
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Annual Fatwa means the annual written
opinion of the Fund's Shari'a Supervisory Board
confirming compliance of the activities of the
Fund to Shari'a Principles.

gl sl adll %5\)3\ 20 Ay i) (g gudl)
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Anti-money Laundering Regulations means the
instructions issued by the competent
authorities in Qatar on combating money
laundering and combating the financing of
terrorism.

Gladadll Jad Jiga¥l Jacd AadlSa cilay i
o ol b il cligll ge 3 bl
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Articles means these Articles of Association, as
amended from time to time.

hpriall oulia}) allaill ad ol UL
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Auditor means KPMG Qatar or any other
auditor appointed from time to time.
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Authorised Participant means the Brokers and
institutional investors, if any, each of whom has
entered into an Authorised Participant
Agreement with the Founder to, during the
Secondary Trading Period, subscribe to the
Fund for Creation Units at the Creation Price
and redeem Creation Units to the Fund at the
Redemption Price.

Cpaituall g ¢Uau glf (23 44 C}Aﬁd‘ & jLiall
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Authorised Participant Agreement means the
contract between the Founder and each
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Authorised Participant pursuant to which the
Founder approves the Authorised Participant to
transact in Creation Units directly with the
Fund.

Gsdinall e b 32l LA ilan gy Jaladl

Bank or QCB means Qatar Central Bank.

Cpeaa i g 38 sall bl G pae gl i gl
S el kad

Bank Instructions means any instructions,
regulations, circulars, or similar
pronouncements published or issued by the
Bank from time to time.

o dadail uLula_u\.alLruoumaﬂ Cilaalas
wu)maﬂuso‘).\haula.a‘)w‘,\ uLn.wu
DAY e

Basket of Shares means the list of Index
Securities in the Creation Basket or
Redemption Basket, as applicable. The weight
of each Index Security in the Basket of Shares
will normally reflect the weight of the Index
Security in the Index but may vary at the
discretion of the Fund Manager. In all cases,
the Basket of Shares will exclude any
instruments in the Fund’s portfolio that cannot
be transacted In-Kind, money  market
instruments  (including cash), and such
instruments will be represented by cash in the
Cash Balancing Amount.
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Broker means any person registered in Qatar
with the QFMA as a broker-dealer or their
approved agents from outside of Qatar,
through whom investors may transact for Units
trading on the Exchange.

oJJSJ _5‘ L_ULAA_J:.\...»}SMSLA.“ Lg‘_,u)\l‘)las
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Business Day means a day on which the
Exchange and Bank are opened for business to
the public in the State of Qatar.
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Calendar means the Gregorian calendar.

53 hall ag gl (25 A gRlY

Cash Balancing Amount means the cash
portion of the Creation Basket or Redemption
Basket, as applicable, required for its aggregate
value to equal the value of the Creation Unit.
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Central Registry means the Qatar Central
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Securities Depository.

Al 3,20

Hosing Date means The last date for accepting
funds from the Seed Capital Providers, as
mentioned on the cover page of the
Prospectus.

O U331 Jpil = ga AT Jaaasdll sLgsl) a5 |
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Creation Basket means the Basket of Shares
that together with the Cash Balancing Amount
is equal to the value of a Creation Unit and
deposited with the Investment Custodian in
exchange for a Creation Unit.

iaf ae ol A gyl Al gAY alu
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| Creation Price on each Business Day, the
Creation Price is equal to the NAV of Units
times (*) the number of Units in a Creation
Unit.
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Creation Unit means an aggregation of 100,000
Units, or such number of Units as changed by
the Founder from time to time.

3335 100,000 42 sans Lo (gl LAY Baag
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Escrow Account means current account
opened with Masraf Al Rayan Q.P.S.C. The
purpose of this account is to receive funds
during the Seeding Period. This account will be
closed after the Seeding Period ends.
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ETF means an open-end Investment Fund with
variable capital that issues Units, which are
listed and traded on the Exchange.

Gadia xi Auajgll b Jgliall (G galall
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ETF Guidelines means the ETF guidelines as
issued by the Regulators.

ind sl b Jghial) (gsdiall Clald |
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Echangé means Qatar Stock Exchange.

ki fa 53 a5 A g5

Executive Regulations means Resolution No.
(69) of 2004 of the Minister and the
amendments thereafter.

Al (69) A LD A A cilaglest)
ADgaaiy )l oo dball 2004

Fees has the meaning given in Article 21.

21 BJ‘A]\&LGJJA:A“&A\\.QJQ}S&?JMJS‘

Founder means Masraf Al Rayan (Q.P.S.C.),
whose Board of Directors is currently

Gy (B8 2. 8) DN i pan (il s gal




comprised of Al GalBEY e Wl a5l Galae allsy

e ?AJL“'“‘
= Dr. Hussain Ali Al Abdulla, Chairman & oadae Ly el 2l e Open /800w
Managing Director il 3 jlaY) (daa gune 55 laY)
= Mr. Turki Mohammed Al Khater, Vice oalae Gty @il ¢ lalAl daas éf’ AR
Chairman 3_lay!
= Mr. Nasser Jaralla S. Jaralla Al Marri, Board ‘Lﬁ)‘“ A s dymes il e peali/agdl

Member 5 )lY) (s .
= Dr. Menahi Khalid M.A. Al Hajri, Board . . . .
Member ‘QS.)-?LG-“ LS)SL“-“ dene A& L.?AL\A /J}\S.\]\ L]
Bl (udae gazac
= Sheikh Faisal Bin Saud Al-Thani, Board . . _
Member oslaa guae ¢ A5 V3 gran (1 daad /i) w
B ylal
= Sheikh Nasser Bin Hamad Bin Nasser Al ) 2o
Thani, Board Member piae ¢ SV pals 0 dea (sl Gl m
= Mr. Abdullah Ahmed Al Maleki Al Jahni, 8 Culae
Board Member sme o Agall S aaal dd ae /agudl
= Sheikh Ali Bin Jassim M.J. Al-Thani, Board 3l Gulaa
Member 1 me ¢ J aula (1 e /7l m
= Mr. Ali Mohammed A.S. Alobaidli, Board 3 0}

Member 509 e sune ¢yl same Jle /ol »

Masraf Al Rayan (Q.S.P.C.)’s Board of Directors | (.3.&.a.08) bl i pae 30 (ulas amdy

is subject to change from time to time. DAY G g e il
Fund means Al Rayan Qatar ETF. Aghaiall Hhad i (§ gaiea et (3 galal)

Fund Manager means Al Rayan Investment | .p.0.3 laiiud gLl Jad (dealall jda
L.L.C. (authorised by QFCRA and QFMA). Or as | 4 5 Jlall jlad S ja anla®i 488 i (e (i 5ia)

appointed by the Founder. D (e At o WS ) (L) (3 pud ks
Fund Register means the register of Unit | il Claagll Sle daw Jad (Ggdiall Jaw
Holders as maintained by the Central Registry. .Cﬁjs)d\ Jadd 4y Jadiag

Fund Website means the website, as updated | gisall a3 (Goaluall  dg i) adgall
each Business Day by the Fund Manager, with | ‘0 Jae psr JS (B Aad PTRDYIEN PR
the NAV, Prospectus, Articles, Annual Audited @L..a dag ‘:_ILQ‘ o (Baiall e U8

Financial Statements, Annual Fatwa, and any YA\ PR PR Sila dad dng‘
regular and immediate disclosures. P

‘,.Ju o;'an{;\_
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iNAV (Indicative Total Net Asset Value) means
an approximation of the real-time NAV of the
Units, as calculated and published by the
Exchange approximately every 15 seconds of
every Business Day based on the then-current
value of the Creation Basket.

A shy Ay clabiad) 4 5 4y gl |

ol T i i 9] e A i
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iNAV Provider means the Exchange, or another
third party, which pursuant to a contract with
the Founder, calculates the iNAV as provided
by these Articles.

Ta sl ad Jead) Bua Lad dige 393 |

oazall e die e Toliy gy AT ik g
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Index means QE Al Rayan Islamic Index (Price)
as described in Article 8.

YT Gl M ea e e ins Sl
((8) Balall B (e ga LaS (g mndl)

Index Provider means the Exchange in its
capacity as the provider and calculator of the
Index.

dgie \ghay Aol ad digddl ag3e
i) Gudaa g

Index Securities the securities

comprising the Index.

means

In-Kind means the purchase of Creation
Unit/(s) with the Creation Basket and/or the
redemption of Creation Unit/(s) in exchange for
the Redemption Basket.

Investment Custodian means HSBC Bank
Middle East Limited, Qatar Branch, or its
successor when acting as a custodian of the
Fund in accordance with the Investment
Custodian Agreement, or such other entity
appointed from time to time by the Founder to
be the investment custodian of the Fund in
accordance with these Articles.

SLEY) Clan g foan g ol pd i Al gl Hal |
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Investment Custodian Agreement means the
agreement entered into between the Founder
and the Investment Custodian pursuant to
which the Founder has appointed the
investment Custodian to provide certain

O Al AEEY) et laia) Cae) A 8L
‘aﬁ LﬁM‘J ‘Jwﬁu‘}l\ Q_.j.o\_g u.uu“,.«“ Y dS
dal ge DLW Gaal Onaly Wi sa (s 3l
byl cleadlly Lisll Gladd asy ani

G gaiall Jaall cilead

custodial, administration and registrar servic

to the Fund. /EL )
lJ ) V‘-‘r-‘--‘:h:; 2
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Investment Custodian Fee has the meaning
given to it in Article 21.

@L@.‘JM\‘;&AH@JQJS:\JWMY\ C),.,\A\‘au‘)
21 saldl

Investment Funds Register means the register
of Investment Funds prepared and maintained
by the Ministry.

Gdbiall o (8 Ay i) Gpabiall o
i (e 4y LliiaYly salae) &5 o3 4y jlaliny
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Launch Date means the first Business Day that
Units are listed and traded on the Exchange.

@aiggglﬂ LJJS” Jaalt eﬁgﬁéﬂ\‘ﬂ éJ\J
_LAJ)#\&LQJJ‘JEJQ\JAJHC\JJE

Law No. 25 of 2002 means the State of Qatar’s
Law No. (25) of 2002 on Investment Funds, as
amended.

oA g g8 a3 2002 At 25 pd ) ¢ oS0l
i) aalia olay 2002 4l (25) Ay
ASBaal g

Liquidity Provider means the Broker chosen by
the Founder, and licensed by the QFMA, to
maintain a two-sided market in Units trading
on the Exchange.

o 3all 0 A LSJS‘ Ll @u‘\.b.u.d\ 9 3a
Jajcdu\d\ym#m@wwﬂb
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Listing means the successful registering of
Units for trading on the Exchange.

Tl 3 gl s ) Jaadt ied 01 |

Ll

Listing Rules means rules issued by QFMA on
June 6, 2012 and any amendments thereafter..

A oo dyalall ael gl et zipat cilaglad
@$ls 02015 5w 6 B «elw Gl

LGS any DS
Management Fee has the meaning given to it | 3alall & Ll daaell mall Ld () 65 B MY Ay
in Article 21. 21

Management Report means a separate letter
issued by the Auditor in connection with the
Annual  Audited Financial Statements,
concerning any material weaknesses in
accounting and internal control systems that
come to the notice of the Auditor as a result of
their audit or where such weakness is not
found, a letter addressed to the Founder
confirming that no weakness was found.

80 opday JBae ol et Byl 8
Al 4y gid) A UL a geady Cililuall
Cleall (giae Lhady i) NN
JTQMgiabg)ﬂY;gaJl (aaatll da
Aoy pae 1S3 (uagall dgan 53 o s (s

a5 L;i

Market Price means the Secondary Market
price of Units, as established by the trading on
the Exchange. The Market Price may be equal
to, less than or greater than the iNAV and NAV.,

s Aad 30 Cp 33 51 i S f G

Maximum Limit of Issued Capital means QAR
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2,000,000,000.

.Jk2,000,000,000

‘Minimum Limit of Issued Capital means QAR
50,000,000.

.J& 50,000,000

Minister means the Minister of Economy and
Commerce of the State of Qatar (previously
called the Minister of Business and Trade).

‘)ﬁ a.bﬂ 3)\;3]‘_9 .J\.n‘a:\.é‘}“ )‘g)} ‘!,_'Aaj Jgjj-“
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Ministry means the Ministry of Economy and
Commerce of the State of Qatar (previously
called the Ministry of Business and Trade).

i A5l 5 laill ) SLaBYI B )y e B 3l
(5l g Jae W13 ) 5 51 iilas A y jaall)

NAV or Net Asset Value means the value of
Units as of the last Valuation Point, which is
calculated by dividing the Total Net Asset Value
as of the last Valuation Point by the total
number of Units issued and outstanding as of
the last Valuation Point, rounded to three
decimal points. For purposes of the Seeding
Period, the NAV will be the same as the
Nominal Value.

&b LS gl Aed it Jeal) s dad
lian) gl gl oy Gy ¢l s Al
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Nominal Value means 1/100th of the
aggregate value of the Index as of the close of
trading on the Exchange on the last Business
Day before the Launch Date.

Allaa Al (e 100/1 i Apans) Aail
GMe) e D) Gl Lk da g a5l
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Opening Date means the first date for
accepting funds from the Seed Capital
Providers, as mentioned on the cover page of
the prospectus.

e Jsa¥) Jsail 2 g g Japnalh S38) Gy J15
sl ) LS il QU Gl g3
Bl Gl dsdia

Primary Market means purchases directly
from, and redemptions directly to, the Fund.

Oa bl o) 2l Ciles Jad i ) (3 gl
.é_s.\.ha.“ L.;! )5\.\.43\ J‘JJL.&Y\J é}.l.h.a“

Prospectus means the prospectus for the Fund.

Bsvially dalal) 5 5l S jlaal) LA

QAR means Qatari Riyals.

EFCRA means the O.atar_ Finaﬂcial Centre
Regulatory Authority.

(s hd by =3 Jby
S e palafi Ain il Juall e S e aulali Al
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QFMA means Qatar Financial Markets

3 puN L8 Tia e Adlall (30 e kil digh
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Authority.

Quarterly Review means the agreed upon
procedures with the Auditors for reviewing the
TNAV of the Fund quarterly.

Gilall el ja¥l il Aygiu aasl) Aaal yalf
Ao Jaal daaljal clibuall (Bae as lgile
($ 5 &) ISy G saiall J pall ila

Redemption Basket means the Basket of
Shares that together with the Cash Balancing
Amount is equal to the value of a Creation Unit
and received by an Authorised Participant from
the Fund in exchange for a Creation Unit in
connection with a redemption.

o L Jalad 1 a1 Al a3 303 5 A
‘;-,\.&3}(\ Bas g Lg ae.ﬁ.t]‘ FAPOA| h,_ﬁ &= (Kuia
Gviall (e Al 7 jeadll @ HUial Lgaling
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Redemption Price on each Business Day, the
Redemption Price is equal to the NAV of Units
times (*) the number of Units in a Creation
Unit.

w Jilay cdae am S (A S
Ly e Claa gl JaalWl Jila Ao ala iy
LAY Ban g 8 Cilas gll damy (%)

Regulators means the Bank, QFMA, QFCRA and
any other Qatari regulator with jurisdiction
over one or more activities of the Fund.

S Ly Cipead) il AeBT) cilgad)
Ay Jlall sk S pa aalati Am y A0l (3 guSd
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Secondary Market means transactions in Units
on the Exchange.

b Claa gl COlaladll el Ay gil 5 gl
A5

Secondary Trading Period means the period
commencing with the Launch Date and
continuing indefinitely thereafter during which
Units are offered to the public based on their
Listing and trading on the Exchange.

Zea i O hasi 305 a1 et Ay g3 3 ghasl) B
‘“;1.“‘9 oy .Ja._lBJ_’JA.A _)59 XN _)MJ é)\.la}!\
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Seed Capital Providers means the investors
who purchase Units in the Seeding Period.

S patinaall a3 W‘ml Jall Gl ga93e
ol 58 (3 a5 sy

Seeding Period means the private placement of
Units at the Nominal Value, starting from the
Opening Date and ending on the Closing Date.
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Semi-Annual Report means the report,
prepared by the Fund Manager, about the work
performances and results of the Fund,
consisting of data which discloses the financial
status of the Fund accurately and completely
and detailing the procedures taken by the Fund
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Manager to manage the associated risks in
accordance with the requirements of QFMA.
To the extent required by QFMA, the Semi-
Annual Report shall be audited by the Auditor.

ki Aga adhn Al aall Al &) eud
Dl ity lluad) 380 a i Al (3) 5udl
(S 5 Caaill

Shari'a Principles means rules and principles
which govern the activities and the investments
of the Fund as determined by the Shari'a
Supervisory Board.

aSai M A8aYT s aed gl i Aay ydll plgal
Ao pall 448 )

Shari'a Supervisory Board means the board of
Shari'a scholars appointed in accordance with
these Articles.

Lag il slale A3 ad dge Al 480 Adn

Subscription Form the application that must be
completed to obtain Units in the Seeding
Period.

Afied oy Al Gallall e QS zigad |

Lol 3558 8 Cilaa ) e J guaall

Total Net Asset Value or TNAV means the total
assets of the Fund less the total liabilities,
which will include accrued fees and expenses,
computed on an accrual basis, rounded to
three decimal points. For purposes of
calculating the Management Fee and the
Investment Custodian Fee, the definition of
TNAV will not include the Management Fee or
Investment Custodian Fee, respectively,
accrued for the relevant Business Day.
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Tracking Error means the annualized standard
deviation of daily return differences between
the performance of the fund and the
performance of its underlying index.

Gl (o bmall ol iVl et aiill (8 Uadly

Unit means a unit in the issued capital of the
Fund.
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Unit Holder means each beneficial owner of
Units.
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Valuation Point means the close of trading on
the Exchange on each Business Day.
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2 Interpretation

o) 2

In these Articles the following interpretétions
apply unless otherwise stated:

AJ o jpedill e ¢ ulud) U 3 3 |

2l Gl al alla

(a) Words in the singular shall
include the plural and vice versa.

ol Jali o il dapay il ()
i uSall

(b) The word “may” shall be
construed as permissive and the
word “shall” as imperative.

Hoall G "o RS puli (o)
RS R DULIIERLE DS

(c) Headings are for ease of
reference only and to be ignored
when interpreting these Articles.

b o el Qg cpsliall o5 (2)
gl Y

(d) In case of any discrepancy
between the English and the
Arabic text, the Arabic text shall
prevail.

O vl gl g da 4 ()

oailly Ayl Ll il

Gl Gall 2y i dallly
Ayl

(e) References to these Articles are
references to these Articles as
varied, supplemented or
replaced from time to time.
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(f) References to any Article are to
those contained in these
Articles.
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(g) Reference to any person,
including a party, includes that
person's successors in title and
transferees (unless the transfer
to the successor in title or
transferee was in breach of
these Articles).
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(h) Reference to one gender
includes the other.
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(i) References to a “Riyal” or
“Riyals” {or “QAR”) are
references to Qatari Riyals, the
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legal currency of the State of
Qatar.

(i) The Ejusdem Generis rule does
not apply to the interpretation
of these Articles. The words
include, including and in
particular indicate examples
only. They do not limit the
general nature of any preceding
words. A phrase starting with
the words or other or otherwise
is not limited by any preceding
words where a wider
interpretation is possible.

u.nﬁ."l O GL}JJ‘)“ dacld C,J.E.\S Y (Lf)
Al i e gl

S PR VLRCR A RYF- RN |
4%_5 épnj " ! 5-3 WHJ

Y by dadd Al N e gpadd)
G Ay Adall Aaplall sl
o ) el 0S5 Y A
e -’i "d_)ii" REALL
G ARl el A aaaa el

Sl CSadl e 05

(k) Where these Articles define a
word or expression, related
words and expressions have a
consistent meaning.
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3 Name of Fund

@M\ au\ 3

The Fund shall be named Al Rayan Qatar ETF.

Ohiall ki it G sdina § gaiuall (any

4 Founder's Name and Address

A3} 935 g pall gl 4 |

Masraf Al Rayan, a Qatari Public Shareholding
Company, with its address at P. 0. Box 28888,
Doha, Qatar.

kb da all (28888 .ua Wl s

5 Investment Custodian's Name and

Address

ad) gl g slatint) Cpral pued 5

HSBC Bank Middle East Limited, Qatar Branch,
or its successor when acting as a custodian of
the Fund in accordance with the Investment
Custodian Agreement, or such other entity as
appointed from time to time.

(b g b ediad Gl Jae s (o o O s
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6 Type of Fund

agdiall £ ¢ 6

(a) An open-ended Islamic ETF
incorporated in the State of
Qatar, with commerical

b Jslvie 7 gite (oadlu) §sdia )
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registration No 91075 dated 26t
December 2016 and QCB License
No MF/27/2016 dated 15%
November 2016, under the State
of Qatar’s Law No. (25) of 2002
and its Executive Regulations,
established pursuant to these

ledy 2016 wwn 26
gl ki e pag
15 &l 201627/ o= by
OSE Cagar 22016 _nd s
daiY g 2002 4 (25) P8
byl alaill 13gd Gk (Al
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Articles, to operate in
accordance with its Shari'a
Principles.

(b) The Fund shall start its |4 laiiuny) 4dkiil Gauall by (o)
investment activities on the (MR A 5
Launch Date. )

(c) All preliminary expenses | iy jbadl 88 uugdl Jeaaty  (2)
incurred in the formation of the | 1833 4 Lass o4 Al al N
Fund, including any expenses for a_*,i Ay A W "‘dﬁ" 2l
registration of the Fund and | ;i ) Jaaad iy Juae
issuance of its Units, shall be - 4 " |

Adlaa g slal g
borne by the Founder.

(d)  The Fund shall be denominated Ao oa Garialldlee  (3)
in QAR.

(e) The Founder intends to list the | & (3 gdiall &) )3} L sall 5 iy =)
Fund on the Exchange. Aua sl

(f) Units may be purchased in the | 5_si ot Sl el S (U)
Seeding Period or the Secondary | e 4y g3l J ghxill 3 y38 gf _pannsdll
Trading Period by any person, | L .33 OIS o g Ladld éi Ja
whether natural or corporate OS elgmy bldiel o Lagl
and whether Qatari or foreign. Luiaf J; Ly ki
During the Seeding Period, e e e
foreign ownership of the Fund | <llad 4 cdad Ol ° 4 ‘-D‘f
shall not exceed 40%, and the | U= 23 Y Gaaiall Bl
remaining ownership will be | (S lall o A8 Ly %40
made up of Qatari investors. FRTTRY 21| T PN I

(g) Units of the Fund will be offered, | & (§sxball sy o aba (D)

in the Seeding Period, to Seed
Capital Providers at the Nominal
Value, and in the Secondary
Trading Period, to Authorised
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Participants in Creation Units at
the Creation Price. In the
Secondary Trading Period, Units
may be acquired by any person
on the Exchange, where they
will trade at Market Price.

Ay Bl Jglaill 3 8 & oLaY)
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7 Objective of the Fund and Nature of its Al Angab g (§ gaiall Ciloa] 7
Activity |
7.1  Objective of the Fund (9xiall il 1-7

The investment objective of the Fund is to track
as closely as possible, before fees and
expenses, the price performance of the Index.
Although the Fund Manager will aim to
replicate the performance of the Index as
closely as possible, there is no guarantee that
the Fund’s investment objective will be
achieved.

shsall el adii (§ganall (g LYl Cargdl o)
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The Fund will distribute dividends to the unit
holders from the income it receives from Index
Securities, net of expenses and dividend
purification, at least annually. Due to such
expenses, the dividend yield for Units will
ordinarily be less than that of the Index. The
Fund Manager will determine the distribution
form, amount and date(s). These details will be
posted on the Fund Website and the Exchange
will be notified.
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7.2

Nature of Activity

i dagh 2.7

The activity of the Fund is to invest in the Index
Securities in approximately the same weight
that they represent in the Index, whilst keeping
adequate amounts of cash to account for Fund
expenses and liabilities. Index Securities
include securities of the Founder and,
therefore, the Fund is expected to hold the
securities of the Founder in approximately the
same weight that they represent in the Index.
The Index is calculated on a daily basis using
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the official Exchange price of each Index
Security, which is published daily on the
Exchange’s website. Except to the extent that
the Fund may engage in investing in rights
offerings of Index Securities, All of the
securities in which the Fund invests will be
listed on the Exchange.

all ) da ol (o S @isall (o L
cllee i LD 3 aviall 48 <kl 53
GlosY) gaen 1o plis < dgall pen (3 sial)

Together, the Founder and Fund Manager may
own up to 10% of the issued and outstanding
Units on any Valuation Period, provided that
the Founder does not invest more than 10% of
its gross total capital and reserves in the Fund.
If, as of any Valuation Period, whether as a
result of purchases of Units by the Founder and
Fund Manager or redemptions of Units by Unit
Holders, the Units owned by the Founder and
Fund Manager exceed 10% of the Fund’s TNAV,
the Investment Custodian will require the
Founder or Fund Manager to redeem or sell
Units on the immediately following Dealing
Day. To permit the Investment Custodian to
monitor compliance with this ownership limit
on the Founder and Fund Manager, the
Founder and Fund Manager will report all
transactions by them and on their behalf to the
Investment Custodian.
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The Fund’s investment portfolio will be
reviewed periodically, in-line with the Index
review, in addition to any re-balancing required
during the interim period due to corporate
actions in any of the securities included in the
investment portfolio. In case of changes in the
Index (deletion / addition of stocks), the Fund
Manager will seek to bring the Fund
investments in line with the Index by way of
rebalancing.

iy Gaatall laiuy) daise daal ye Al
ot ALYl Shsel daal e ge GubiEly 590
Qs 5all 3 yiall M 4 e o_}“,ﬂ‘éa\s!:\:\hcaei
JPJJB@J%Y‘MM@:M&J‘
Dn oY) Dl L eyt e e ot

O3l adlef dulle I3

Changes in the portfolio of the Fund, whether
or not implemented due to changes in the
Index, may give rise to transaction costs and
other inefficiencies. These costs will be
reflected in the returns of the Fund but not in
the returns of the Index. Accordingly, the Fund
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will exhibit some Tracking Error. The Fund
Manager will endeavor to minimize Tracking
Error but the Fund should not be expected to
track the Index with complete accuracy.

2 o Cun Uadll 2l e Lo gi (3 gakall
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The Fund will commence its investment
activities following the close of the Seeding
Period.

3 5 elgiil dmy Ay jlaia) atladil (3 gaiall oy
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8 Index Description
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The QE Al Rayan Islamic Index (Price), as
launched by the Exchange and the Fund
Manager, is a price return index, reflecting
price performance of Shari’a compliant stocks
(as approved by the Shari’a Supervisory Board)
listed on the Exchange. The Index employs a
tiered weighting structure based on liquidity
adjusted free float market capitalisation. This
alternative to traditional market capitalisation
weighting serves to reduce the weight of less
liquid Index Securities whilst providing
diversification.
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The Shari’a screening process for the Index is
based on a methodology approved by the
Shari'a Supervisory Board for which a fatwa has
been issued.
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The Index is reconstituted semi-annually based
on a twelve-month observation, ending the last
trading day, respectively, in April and October.
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The Index is calculated on a daily basis using
the official Exchange price of each Index
Security, which is published daily on the
Exchange’s website.

As on 15t October 2017 the Index Securities are
as follows:

An updated list of Index Securities can be found
from Exchange website.
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Sr. No. Index Weight
Company )
pd Lo g9y phisa 039
Sealaacial sl (! Sl b
0,
1 Masraf Al Rayan/ bl <i_sas 15%
0,
2 Industries Qatar/ sk ciclia 12%
0,
3 Barwa Real Estate Co/ & iall 5,048 b 10%
0,
4 Qatar Islamic Bank/ (a2t i i jona 7.5%
5 . . e 7.5%
Qatar International Islamic Bank/ eXusjf} Jdsall had &l
0,
6 Al Meera Consumer Goods/ 483wyt o sall 5 54l 5%
7 N 0,
! Aamal Cof Jlae! 5%
8 . . cvue 5%
Gulf Warehousing Company/ ¢kl mlall 45,4
0,
o United Development Company/ duaiill saaidl 4< il 5%
0,
10 Medicare Group/ sS4 sene 5%
0,
1 Vodafone Qatar/ ki (il 5 5%
12 - s il e il 2 5%
Qatari Investors Group/ cu_kill ¢y il de gens
=0
13 Qatar National Cement Co/ Ciiew) delial 41l )l ylad 3€ 44 5%
14 ; AL - 2.5%
Mazaya Qatar Real Estate Development/ s tiall jyglaill jad 1 3
0,
15 Qatar First Bank/ Js¥) ki oy 2.5%
B 0,
16 Qatar Industrial Manufacturing Co./ &3l cileliall 4, kil 48 il 1%
0,
17 Widam Food Cof &faall alay 4S54 1%
0,
18 Qatar Islamic Insurance Co/ ¢l dsdluy) 1%
9 Term of the Fund (A 9aiall 3aa 9

The term of the Fund shall be 25 years, starting with

Fah e ag Lle 25 (gsaiall Bae Al

the date of registration of the Fund in the i) Gulia Jdaw 4 ggauall e
Investment Funds Register, renewable by the uj‘; ey Luwiall J8 L—J‘ st jeaag

Founder on approval of the Bank.
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10  Fund Capital and Terms & Conditions for al&al g dag ydig (dgaial) Jlandy 10
Increase and Decrease of Fund Capital Cigtieall Jlami ) (aasddl g 3L )
10.1 Fund Capital Gsiiall Jlaud; 1-10

The Fund is open-ended with the Fund's capital
ranging from the Minimum Limit to the Maximum
Limit. The Fund will only offer one class of
exchange-traded units. As used herein, “Units”
applies only to such exchange-traded units.

Zie g laliel Bpia s Gevall )
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10.2 Terms & Conditions for Increase and

Jland 5 gauili g 8oy plsal g hag s 2-10

Decrease of Fund Capital A gaiall
(a)  During the Seeding Period: sl 358 NS (‘)
(i) The Fund shall offer all of its | 7z ks Ggauall a5 (1)
Units for subscription in the | (AT 4flaa s asea
Seeding Period. ossaldll 3 g8 3
(i)  If the Minimum Limit is not | aall QY Ay 1 1Y) (2)
subscribed for in the Seeding | 5,8 4 Y
Period, the Founder may take e ‘wt,]\

any or all of the following
actions: extend the Seeding
Period for another term by
approval of the Bank; reduce
the capital of the Fund by a
maximum of 50% below the
Minimum Limit by approval of
the Bank, in which case the

Fund shall amend these
Articles and other offering
documents; and/or decide

not to establish the Fund, in
which case the Fund shall
refund to the Seed Capital

Providers, within 15 days
from the end of the Seeding
Period, the capital paid

together with any return that

S ey

by aadl leses
oAl Bl el
Ji/j ‘L—‘)-I.AA“ :\33\‘,4.1
d\..«.ui‘) LAl

VoAl Gauall
fas 0 %50 slass

Al gy Y 2all
(‘337"-9 6;{).;@4]\
Ulalh ol i (3 g0l
il s iy
Clatlaey bl

My s AN gkl
ol p3ay i 8 3ad
pshs ¢ saall




may have been generated
during this period.

PRYY tf (3 satiall
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If the Maximum Limit is
subscribed for in the Seeding
Period, the Founder may
increase the capital of the
Fund by a maximum of 10%
above the Maximum Limit by
approval of the Bank, in which

=l Yy 1y
IRy
YTy ¢ upnlal
Sland ) 8233 Qunazall
Yoodwy (@l
aall 358 %10 Jsle®

case the Fund shall amend u{b‘" .‘fby‘
these Articles and other | 5% ¢ puaaal
offering documents. Surplus | A} 238 & (§ saiall
funds, if any, will be refunded | pUsdll 13 Juaady
to Seed Capital Providers | Clafiway bl

within 15 Business Days from
the Launch Date.

gAY okl
a3 O gaYY saled
$33 4l
c;“":"“‘t‘“ Juall U"iJ
e dee agr 15 DA

MY )5 O

Caay

During the Secondary Trading Period:

A gl sy DA (<)

Units will be available for |3_8gie Cilaagll (¢SS
purchase in the Primary| Gl & (g4l
Market and Secondary Bl g At Ml

Market, as described in Article
13 below.

Ot 5o Lasua 4 30
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On any Business Day, the
capital of the Fund may fall
below the Minimum Limit due
to investment losses and/or
redemptions by Authorised
Participants, provided that
notice is given as promptly as
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practicable to the Bank that
the Minimum Limit has been
breached and the Bank
approves a new Minimum
Limit for the Fund; and
further provided public notice
is given on the Fund Website.
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(i)

On any Business Day, the
capital of the Fund may
exceed the Maximum Limit
due to investment gains,
provided that notice is given
as promptly as practicable to
the Bank that the Maximum
Limit has been breached and
the Bank approves a new
Maximum Limit for the Fund;
and further provided public
notice is given on the Fund
Website.
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(iv) The Fund will determine its | (3saiall Aauw (4)
compliance  with  the | Y asly aal 3l
Minimum Limit and the JPLEPEY ‘;\g‘\g\ aallg

Maximum Limit based on its
Total Net Asset Value at each
Valuation Point.
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(c)

In no event will capital of the Fund,
after the close of the Seeding Period,
be less than QAR 10,000,000.
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11  Limit on Issued Units bydaddl Slaa gl e 358 11
(a) Except as provided in Article 10.2 e o paic g L UL (_\)
above, the minimum number of Units ¢l\e o 2-10 skl @
the Fund may issue is approximately Shaa gl e (e u—"ﬂ‘ asldl
(QAR 50,000,000 / NAV). W jlaca) G saicall pmy
/Jw 50,000,000) s

(JpaY! Gilaiag

(b)  Except as provided in Article 10.2 | 4o (o paie @ L cllly (@)
above, the maximum number of | ily el 2-10 sl i
Units the Fund may issue S| iaagll sae (pe asBd) aall
aNr;ri/r)oximately (QAR 2,000,000,000 / |, el Baaiall jaan

) 2,000,000,000) RIEEN
(DY) FAla dad /]

(c) Only Units issued and outstanding as | 358lL o1 31 o wyaadl ()
of a Valuation Point will be |3l Galdl s 4 Ayl
considered in determining 5 yoball claa g Sliie W
Fomplianct.a with the ‘Iim'its set forth | 1.5 gl Adaiy aie Al
in this Article 11. Units issued, then A aa g el 35 )
later redeemed, by the Fund will not | =. ., 7~ W gl a3
be considered. o o v S o
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12 Characteristics of Units Slaagll palbad 12

(a) The Fund consists of investment
Units, each with equal NAV as of the
close of each Valuation Day.
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(b)  Each Unit is indivisible. A e smy K oS (@)
Adaill

(c) Each Unit is denominated in QAR. Juolh By S md A (7)
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(d) No Unit has a priority right over any | 4415l 3a 3aa g 4 Jaa3 ¥ ()
other Unit. oal sy sl e

(e) Units issued in connection with the
Seeding Period will be deemed to
come into existence on the Launch
Date. Thereafter, Units issued based
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on a particular Business Day’s NAV
will be deemed to come into
existence as of the opening of trading
on the Exchange on the following
Business Day.
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13 Subscription Procedures gyl Clslal 13
13.1 Subscribing in the Seeding Period st} 3 38 & LESY) 1-13

(a)

Subscription of private placement of
Units will be open throughout the
Seeding Period, which will start with
opening date and will end on the
closing date.
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(b)

Founder and the Fund Manager will
invite institutions and high networth
individuals for Subscription of Units
thorugh e-mails, fascimail telephone
and one-to-one personal meetings.
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(c)

Seed Capital Providers must submit
completed Subscription Forms for
one (or more) Creation Unit(s) along
with upfront payment in full of the
Nominal Value per Unit by a cheque
or bank transfer payable to the
Escrow Account required by the
Subscription Form or the In-Kind
transfer of Index Securities to the
Fund. Completed Subscription Forms
should be delivered no later than
10:30am (Qatar local time) on the
last day of the Seeding Period.
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(d)

The Founder has the right, in its
absolute discretion, to refuse the
participation of any potential Seed
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Capital Provider.

(e)

The allocation of offer shares during
the Seeding Period will be limited to
institutions and high net worth
individuals. Allocations will be made

in whole numbers of Creation
Baskets. The excess cash, if any,
provided by the Seed Capital

Providers will be returned after
allocation. Allocation will be made at
least a day prior to Launch Date and
at least 2 weeks after the Closing
Date.

In the event the Fund receives
subscriptions for a greater value than
the Maximum Limit of Issued Capital,
allocations will be on a pro-rata basis
in whole numbers of Creation
Baskets, subject to a maximum of
10% above the Maximum Limit by
approval of the Bank.
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13.2  Subscribing in the Secondary Trading Period

4 Tl Jghast) 3 8 B eyt 2-13

(a)

Units will be sold by the Fund in the
Primary Market to Authorised
Participants. Units are also expected
to be available for purchase and sale
in the Secondary Market (on the
Exchange) by anyone with an
Account.
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(b)

Subscriptions in the Primary Market
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(i) All Primary Market
transactions for Units will be
for one or more Creation
Units, each Creation Unit to
be created at the Creation
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Price in connection with the
In-Kind  transfer of the
Creation Basket to the Fund.

;L:h! Ehj (_JS ;\.:n.!)
lay Lagh o LAY jany
Al ) iy

G gaiall I LsaY)

(i)

All Primary Market
transactions of the Fund will
take place by an Authorised
Participant. On every Business
Day, Units will be sold directly
by the Fund, but only to
Authorised Participants and
only in Creation Units.
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(iif)

Each Creation Unit will
normally be issued at the
Creation Price in connection
with the In-Kind transfer of
the Creation Basket to the

Fund. The contents of the
Creation Basket will be
disseminated on each

Business Day prior to the
opening of trading on the
Exchange by the Fund
Manager, who will distribute
a Portfolio Composition File
{or “PCF”), which displays the
Basket of Shares, including
their respective weights, and
the Cash Balancing Amount in
the Creation Basket.
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(iv)

To purchase a Creation Unit
on a particular Business Day,
an Authorised Participant
must instruct the Fund
Manager with a copy to the
Investment Custodian. The
instruction must be received
from an Authorised
Participant and accepted by
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the Fund Manager prior to
the close of trading on the
Exchange on that Business
Day. In the event one or more
Index Securities are
suspended from trading, the
Fund Manager may accept a
Creation request where an
Authorised Partcipant
provides all tradeable
securities and cash in line
with the Authorised
Participant Agreement,
subject to the regulations and
rules of the QFMA, the
Exchange and the Central
Registry. All other procedures
to be followed by Authorised
Participants for creating
Creation Units will be
detailed in the Authorised
Participant Agreement.
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(v)

On settlement date (T+3) or
before, the Authorised
Participant delivers the Basket
of Shares to the Fund and the
Fund delivers the Creation
Unit to the Authorised
Participant’s  Account via
instruction to the Central
Registry. Any Cash Balancing
Amount is paid directly by the
Authorised Participant, as
further described in the
Authorised Participant
Agreement.
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(c)

Purchases in the Secondary Market

()

(a)

(b)

(c)

(d)

All persons (other than Authorised
Participants), whether natural or
corporate and whether Qatari or
foreign, who wish to purchase
Units will acquire Units through
their Accounts by purchasing Units
on the Exchange. Secondary
Market purchasers, upon
completing a purchase of Units, are
deemed to accept the terms of
these Articles and the Prospectus.

Units cannot be sold directly back
to the Fund. Investors must buy
and sell units on the Exchange with
the assistance of a Broker and may
incur fees for doing so.

Units are listed for trading on the
Exchange and are bought and sold
on the Secondary Market at Market
Prices. Although it is expected that
the Market Price of a Unit typically
will approximate its NAV, there
may be times when the Market
Pricee and the NAV differ
significantly. Thus, a Unit Holder

may pay more or less than NAV:

when they buy Units on the
Exchange, and they may receive
more or less than NAV when they
sell those Units.

Although Units are listed for
trading on the Exchange, it is
possible that an active trading
market may not be maintained.

Trading of Units on the Exchange is
subject to the regulations and rules
of the QFMA, and the Exchange
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(e)

and the Central Registry.

Trading of Fund Units may be
halted if (1) the shares are delisted
from the Exchange without first
being listed on another exchange
or (2) the QFMA or the Exchange
determines that such action is
appropriate in the interest of a fair
and orderly market or to protect
investors.
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(i) The Liquidity Provider will be | gl 2530 O (2)
an Authorised Participant, as | ] s yac 1S L3s
described in this Article 13.2. | ,a b e b Laswa

2-13 sakall
(ii) The Liquidity Provider will | 253 laly (1 (3)

maintain a two-sided market
(i.e., buy and sell orders) in
Units, subject to the minimum
order size, maximum spread
and minimum presence
requirements required by
Listing Rules and agreed
between the Founder and the
Liquidity Provider.
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14  Periods and Terms and Conditions for | alajiu alSafy Jhgydy i@ 14
Redemption of Units Calaa glf

14.1 Redeeming in the Seeding Period uaalil) 330 8 ol Al cliles 1-14
Redemptions will not be accepted during the oA ala i cllee Jis oY Lasd
Seeding Period. Any Units acquired in the Seeding | <as 5 (gl Sla_iul gy il 3y
Period may either be redeemed during the By JMA L Ll sy 8 Wyl o
IS)eco'n-dary Tra;:ling Pe;riod (if held by an Aut.horised ‘ﬂ‘Ju’“‘ ey S ‘5!) 4 gl J ghadl
ATt and cal 1o onecr MO CERION |y 05 2554
ge. o lemn ol (elaY) sy e
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14.2 Redeeming in the Secondary Trading Period | Jglall 358 2 alaiudl clles 2-14 |

g ¢330

transactions of the Fund will
take place by an Authorised
Participant. On every
Business Day, Units will be
redeemed directly by the
Fund, but only from

(a) Units may be redeemed by the Fund | Ji (3o <ilaa glf ala jial jsag (\)
in the Primary Market by Authorised | 4 )l el 8 (G gaiall
Participants.  Units may also be CJ“"““ oSl J8 e
expected to be available for purchase Lia é}m‘ e Sy M aal
and sale in the Secondary Market on ‘g c'-*]b ol il cias gll i g
the Exchange by anyone with an |~ e e .

Account. G Ay il d Al d‘}d‘
Ulasa @ty i f U

(b)  Redeeming in the Primary Market Ll Geudt B ol WY (@)

(i) All Primary Market | Gldee mpea S5 (1)
redemptions will be for one or | 4. I (3 gaalt 2l yiud
more Creation Units, each Jf,gi o sasly Bas )
Creation Unit to be redeemed | {23y Claay (e

at the Redemption Price. |. ) PN

Creation Units will not be bj:ﬁ:‘ﬁ ?:t;j
redeemed until they are ‘,‘ s \' .
received by the Fund. Slas s il &y
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(i) All Primary Market | <iShalad e A (2)
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Authorised Participants and
only in Creation Units.
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(iif)

Each Creation Unit will
normally be redeemed by the
Fund in exchange for the
Redemption Basket. The
contents of the Redemption
Basket will be the same as the
Creation Basket.
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(iv)

To redeem a Creation Unit on
a particular Business Day, an
Authorised Participant must
instruct the Fund Manager
with a copy to the Investment
Custodian. Any redemption
request must be sent by the
Authorised Participant and
received and accepted by the
Fund Manager prior to the
close of trading on the
Exchange on that Business
Day. In the event one or more
Index Securities are
suspended from trading, the
Fund Manager will redeem
the tradeable securities,
subject to the regulations and
rules of the QFMA, the
Exchange and the Central
Registry. The suspended
security, or securities, will be
settled once such suspensions
are lifted. All other
procedures to be followed by
Authorised Participants for
redeeming Creation Units will
be detailed in the Authorised
Participant Agreement.
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Creation Unit to the Fund and
the Fund delivers the Basket
of Shares to the Authorised
Participant’s  Account  via
instruction to the Central
Registry. Any Cash Balancing
Amount is paid directly by the
Fund, as further described in
the Authorised Participant
Agreement.
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(c)

Sales in the Secondary Market

Bl Gl el e ()

| Persons wishing to dispose of Units will sell Units
through their Accounts in Secondary Market
transactions.
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All Secondary Market transactions will occur at the
Market Price. The Market Price may be below, at or
above the NAV and/or iNAV. Secondary Market
transactions may be subject to brokerage
commissions associated with the trading and
settlement through the Exchange.
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Trading in the Units will be subject to the rules and
regulations of QFMA, the Exchange and the Central
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Notwithstanding

the Exchange.
such Listing, an

active trading market for Units may |
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not develop or be maintained.
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(b)

Unless imposed by a Broker, there is
no minimum amount of Units a
person must transact for to transact
in the Secondary Market.
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(c)

Trading in the Units will be subject to
the rules and regulations of QFMA,
the Exchange, and the Central
Registry.
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(d)

Secondary Market purchasers, upon
completing a purchase of Units, are
deemed to accept the Terms of these
Articles and the Prospectus.
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Suspensions of Creations, Redemptions and
Trading in Units
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(a)

Creations and Redemptions
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(i) The Founder in its absolute
discretion may suspend sales
of Creation Units, provided
any suspension is announced
no later than the Business Day
immediately prior to the
commencement of the
suspension on the Fund
Website, and further provided
that the end of such
suspension is similarly
announced on the Fund
Website no later than the
Business Day immediately
prior to the Business Day on
which creations will
recommence.
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(i)

The Founder may suspend
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Asset Value is suspended
pursuant to Article 18 below.
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(iiiy The Founder has the right to
suspend  redemptions if
requested redemptions equal
or exceed 10% of Total Net
Asset Value. Any such
suspension will be announced

on the Fund Website on the

Business Day immediately
prior to the suspension.
Redemptions will

recommence on the Dealing
Day immediately following
the Dealing Day on which the
suspension commenced.
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(b)

Any suspension of trading in Units
will be governed by and comply with
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the applicable rules and regulations | ,li s, dajsll (A
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17  Registration of Shares peudl i 17
All Units will be book-entry only (i.e. non- e L;T) Jash Lufm Baia Cilas gl FIPEN O oS

certificated) and registered with the Central
Registry. Unit Holders will have no right to receive
certificates for Units.

" won

O5Ss Oy s Suall ol (8 Jadiy (485
oo Ghilgd 2DEuh Gall e S S
Calaa ol

18 Status and Experience of the Fund Manager

Kjdygsriall yaepas 18

(a) The Fund Manager is a wholly owned
subsidiary of the Founder. The Fund
Manager is authorised by the QFCRA
and QFMA. Although a wholly
owned subsidiary of the Founder,
the Fund Manager has its own board

of directors and a separate A
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investment professionals. Amongst
other activities in its articles of
association, the Fund Manager is
licensed by the QFCRA to carry out
the activity of ‘Managing
Investments’. The Fund Manager has
built a team of experienced
individuals from major international
and local banks who have experience
in  managing and advising on
investments, both in fixed income
and equities.

Al Rayan Investment as the Fund
Manager has satisfied the conditions
required of a Fund Manager under
Article (19) of the Executive
Regulations to Law No. (25) of 2002
on Investment Funds.
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(b)

Award winning Al Rayan Investment
LLC is one of the largest Islamic asset
managers in Qatar. It manages two
mutual funds and offers customised
investment solutions to institutional
and high net worth individuals in line
with an investor’s needs and risk
parameters. All assets are managed
in-house with expertise across asset
classes and a focus on investments in
the GCC.
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As of 30™ September 2016, the Fund Manager
managed assets in excess of QAR 3 billion including
Al Rayan GCC Fund, the largest mutual fund based
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The Fund Manager has received a number of
awards in recent years recognising its
commitment to delivering consistent
investment performance, supported by a
high quality team. Over the last twelve
months alone, the Fund Manager has won
the following awards:

= ‘Qatar Asset Manager of the year - 2016’
by MENA Fund Manager magazine.

=  ‘Best GCC Fund over $50m - 2016’ by
MENA Fund Manager magazine.

= ‘Qatar Equities Manager of the Year -
2015’ by Global Investor/ISF magazine.

= ‘Best Asset Manager for Corporates -
Qatar 2015’ by Global Finance magazine.

= ‘Qatar Asset Manager of the year - 2015’
by MENA Fund Manager magazine.

= ‘Best Islamic Asset Management
Company in the Middle East - 2014’ by
Islamic Financial News.
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Valuation of the Units and Calculation of
Total Net Asset Value
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19.1 Total Net Asset Value
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The Total Net Asset Value will be calculated
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the Exchange on each Business Day, except the
calculation of Total Net Asset Value may be
suspended due to:; a force majeure event; an
emergency state of affairs in Qatar; or, the
unavailability of the communications systems
normally used by the Fund. Any such suspension
will be announced on the Fund Website as soon as
reasonably practicable under the circumstances,
and will cease when the condition giving rise to it
has ceased to exist, with the end of such suspension
| being announced on the Fund Website as soon as
reasonably practicable under the circumstances.
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19.2 Valuation Rules for Calculating Total Net
Asset Value and Net Asset Value

dod Mea) ciluda¥ aplill seigh 2-19
Jsa¥ ila Lad g J g (Sla

The Total Net Asset Value will be
calculated as the total value of all
Fund assets minus all Fund liabilities.
Net Asset Value will be calculated as
Total Net Asset Value divided by the
number of Units outstanding,
rounded to three decimal points.
Fund assets include all holdings using
closing prices for all of the listed
securities in addition to available
cash and accrued dividends. The
Investment Custodian may rely on
pricing information in relation to
specified investments held by the
Fund which is provided by price
sources set out in these Articles and
the Prospectus. Fund liabilities
include any accrued fees.
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The completion of process and
dissemination of Total Net Asset
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Value and Net Asset Value will be
done by 6:30 PM or, where it is not
possible for the Investment
Custodian to declare the Total Net
Asset Value within the stipulated
timeframe, as soon as possible.
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(@) The iNAV represents an | e Aad i S 0)
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20  Distribution of Profits by the Fund dsdiall 8 W i 20

The Fund will distribute dividends to the unit
holders from the income it receives from Index
Securities, net of expenses and dividend
purification, at least annually. Due to such
expenses, the dividend yield for Units will ordinarily
be less than that of the Index. The Fund Manager
will determine the distribution form, amount and
date(s). These details will be posted on the Fund
Website and the Exchange will be notified.
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21 Fees
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The Fund shall pay the following fees:
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(a) Total Expense Ratio
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The Total Expense Ratio of the Fund shall be 0.50%.

Subject to approval of the QCB, the Founder can
amend the Total Expense Ratio of the Fund.
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(b) Management Fee
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The Fund, at the beginning of each month, shall pay
to the Fund Manager a Management Fee based on
the daily Total Net Asset Value of the Fund during
the prior month or as approved from time to time
by the Bank.
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(c) Investment Custodian Fee
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The Fund, at the beginning of each month, shall pay
to the Investment Custodian a Investment
Custodian Fee based on the daily Total Net Asset
Value of the Fund during the prior month.
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(d) Miscellaneous Fees and Expenses
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The Fund shall also pay the Auditor's fees, Listing
fees, brokerage and other commissions and other
dealing costs, stamp duties, taxes, bank charges,
registration fees relating to investments, any out-
of-pocket expenses in relation to the Fund, the
Fund Manager or the Founder and legal and certain
other expenses incurred in-the acquisition, holding
and disposal of investments.
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22 Policies of Investment and Risk
Management
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(a) The Fund will be benchmarked to the
Index and will invest substantially all
of its capital in Index Securities
without regard to their historical or
expected performance.
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(b) The Fund is not expected to assume a
temporary defensive position at any
time.
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(c) Prospective investors are cautioned
that the investment return and
principal value of the Units will
fluctuate. There is no guarantee nor
can any assurance be given that the
targeted returns of the Fund will be
met, that any other strategic
objectives of the Fund will be
achieved, or that investors will
receive a return of all or any part of
their investment. An investment in
the Fund could result in a loss for an
investor of part or whole of the
investment.
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(d) The Fund is not expected to track the
Index with 100% accuracy due to,
among other things, the imposition
on the Fund of fees and expenses,
which are not reflected in the Index.
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23 Rights, Duties and Responsibilities of
Founder
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23.1 Rights of Founder
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The Founder shall have the following rights:
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(a) Appointment of the Fund Manager,
Investment  Custodian,  Auditor,
Shari'a Supervisory Board, Liquidity
Provider, Authorised Participants,
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iNAV Provider, Index Provider, Legal
Counsel and such other entity or
person which the Founder deems
necessary for discharging the
functions of the Fund, fixing their
fees or commissions, and executing
all necessary agreements with such
parties.
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(b)

Supervision of the Fund Manager and
the Investment Custodian by
providing them with guidance and
verifying their compliance with- the
provisions of Law No. (25) of 2002, its
Executive Regulations or Bank
Instructions or instructions issued by
QFMA and by determining that the
Fund's management and operations
are progressing in a sound manner
and in accordance with these Articles
and the Fund's investment policy.
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(c)

Supervision and certification of the
Financial Statements and other
information issued by the Investment
Custodian.
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(d)

Establishment and maintenance or
amendment, from time to time, of
number of Units in a Creation Unit.
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23.2 Duties and Responsibilities of Founder
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The Founder shall undertake the fomn_wing:
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(a)

Obtain and renew, as necessary, the
licence from the Bank for
establishment of the Fund and the
registration of the Fund at the
Ministry.
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(b)

Take responsibility for all
communications with Regulators,
including in connection with the
submission of financial statements to
any Regulator.
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(c)
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risk
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Approve these Articles and
Fund’s investment  and
management policies and
amendments thereafter with
approval of the Bank.
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(d)

Establish, maintain and update daily
the Fund Website with all of the
required information.
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(e)

Arrange for the Listing of the Fund.
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(f)

Organise the subscription
procedures, allocation of Units,
issuance of certificates and other
documents where necessary, and
determine whether the subscription
procedures are in conformity with
Law No. (25) of 2002, its Executive
Regulations, guidelines issued by the
Bank or QFMA and these Articles.
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(g)

Take all necessary measures against
any violations by the Fund Manager
or the Investment Custodian of these
Articles, the Prospectus or the
contracts signed between the Fund
and such parties, Bank Instructions
issued in accordance with Law No.
(25) of 2002, its Executive
Regulations and guidelines issued by
QFMA.
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(h)

Supervise the process of valuation of
Units of the Fund by the Investment
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Custodian and to ensure that the
NAV is published in accordance with
the Executive Regulations, Bank
Instructions, these Articles and the
Prospectus.

(i)
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Provide the Bank, on request, with
periodic reports of its supervision of
the Fund's operations and notify the
Bank promptly of any violations of
Law No. (25) of 2002, its Executive
Regulations, Bank Instructions, the
Bank's  Anti-money  Laundering
Regulations, and any measures the
Founder took against such violations.
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Carry out the procedures for
liquidation of the Fund in accordance
with Law No. (25) of 2002, its
Executive Regulations, Bank
Instructions and these Articles.

(k)

Ensure that the Founder, its
managers and employees are
prohibited from gaining any benefit,
profit or advantage through their
management or supervision of the
Fund other than the fees or
commissions specified in these

Articles.
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Review and approve the Fund's
reports.
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(m)

Examine the valuation of Units and
verify the valuations.

éﬁaﬂ‘_, C'_a\.l;)n ?..3.._1.1.1':' UA;A
landill e

()

24

Rights, Duties and Responsibilities of Fund
Manager
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24.1

Rights of Fund Manager
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Pursuant to the Fund Management Agreement
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between the Fund Manager and the Fund, the Fund
Manager shall have the following rights:
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(a)

The Fund Manager shall be solely
authorised to manage the Fund and
make investments in accordance
with the investment policy specified
in these Articles and the Prospectus.
Unit Holders (other than the Fund
Manager) shall not, at any time,
participate in the management of the
Fund.
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(b)

Subscribing in Units of the Fund up to
a maximum amount of 50% of the
issued Capital.
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' 24.2 Duties

and Responsibilities of Fund

Manager
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Pursuant to the Management Agreement between
the Fund Manager and the Fund, the Fund Manager
shall have the following duties and responsibilities:
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(a)

The Fund Manager shall comply with
the Shari'a Principles, investment
policy, investment restrictions and
risk management policies of the Fund
set out in these Articles and the
Prospectus.
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(b)

The Fund Manager shall act honestly
and take all reasonable measures to
protect the interests and monies of
the Fund.
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(c)

The Fund Manager will neither be a
member of the Founder’s Board of
Directors nor amongst its executive
directors.

(d)

should be
competent and
in the field of

The Fund Manager
specialised,
experienced
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(e)

investment.,

The Fund Manager has never been
declared insolvent or failed to settle
its debts.
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(f)

The activity of management of
investment funds is an objective set
out in the articles of association of
the Fund Manager.
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The Fund Manager must be of good
conduct and reputation.
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(h)

The Fund Manager must not have
been convicted of a felony or crime
in breach of honour or trust.
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(i)

The Fund Manager must not have
been banned from practicing his
profession for disciplinary reasons.
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The Fund Manager shall follow any
instructions of the Founder and the
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assistance of the Investment
Custodian as stipulated by the
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(iii)  Fulfil its obligations and duties | 43 jilL gl (3)

towards the Founder and the
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Investment Custodian as set
out in these Articles and the
contract signed with the
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(iv)  Monitor the performance of | (il el A8 e 4)
the Fund and seek to achieve | 5ail =l
its investment objective. Ao Ly a2

(v) Ensure periodic re-balancing | ale} e Lasall (5)
of the Fund portfolio in line | ilaiss IR

with the rebalancing of the
Index.
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(vi)  Coordinate with the
Investment Custodian and the
Authorised Participant(s), on
an ongoing basis, for
creations and redemptions of
Units.
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(vii) Agree, with the Index
Provider, the methodology for
creation, calculation and
dissemination of the Index.
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(viii) Assist the Founder in
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undertake the following:
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(1) Use the Capital in any activity
contrary to the Fund's
investment  policies and
Shari'a Principles.
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(if) Acquire for itself or any
employees or agents of the
Fund any benefit, profit or
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advantage from the Fund's
transactions other than its
fees or commissions as set
out in its contract with the
Fund or in these Articles.
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(iii)  Subscribe, directly or
indirectly, or allow any of its
employees to invest in the
Fund in excess of any
permissible limits set out in
Article 7.2 or as otherwise
specified by the Bank.
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(iv) Invest the Fund's assets in
other Investment Funds for
which it acts as a fund
manager or custodian.
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{v) Publish incorrect or
incomplete data or
information or conceal any
important information or data
on the Fund's activities or its
financial statements.
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(vi) Invest the Capital in the
Founder, the Fund Manager
or their respective affiliates,
except to the extent the
securities of such entity are
Index Securities.
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24.3 Limitation of Liability of Fund Manager
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The Fund Manager shall not be liable to Unit
Holders for any kind of loss or damage, including
any total loss of or partial reduction in the Capital,
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without limitation to any particular type or class of
loss or damage, unless such loss or damage was
caused by direct gross negligence, fraud or wilful
default of the Fund Manager or from the
mismanagement or breach by the Fund Manager of
the Articles, Law No. (25) of 2002, the Executive
Regulations or Bank Instructions and Unit Holders
suffered loss or damage as a direct result.
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(a) Pursuant to the Investment
Custodian Agreement, entered into
by the Investment Custodian and the
Founder, the Investment Custodian
has been appointed by the Founder
to provide custodian, administrative
and registrar service to the Fund.
The services provided by the
Investment Custodian are set out in
the Investment Custodian Agreement
and are in accordance with these
Articles, the Prospectus and the
Investment Custodian Agreement.
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(b) Pursuant to the Investment
Custodian Agreement, the
Investment  Custodian will be
responsible for and act as custodian
of the assets of the Fund as are
delivered to and accepted by the
Investment Custodian under its
control in accordance with the
Agreement but will not be
responsible for any assets of the
Fund which are outside its effective
and exclusive control and not
deposited with or held to the
Investment Custodian’s order. The
Investment Custodian is responsible
for, inter alia, the general
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administration of the Fund, which
includes keeping the register of
Authorised Participants of the Fund,
the proper book-keeping of the Fund,
arranging for the issue and
redemption of Units of the Fund and
calculating net asset valuations of the
Units of the Fund. In addition, the
Investment Custodian will have
certain tax informationgathering,
reporting and withholding
obligations relating to payments
arising in respect of assets heid by
the Investment Custodian.
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(c)

The Investment Custodian will
promptly notify the Founder of any
violations by the Fund Manager of
which it becomes aware.
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(d)

The Investment Custodian will not
hold any Units.
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(e)

The Investment Custodian shall be
responsible for processing ‘and
recording the issuance, transfer and
redemption of Units and reconciling
issued Creation units with the
proportionate number of ETF units as
per the records of Central Registry.
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The Investment Custodian shall use
reasonable care in calculating the
Total Net Asset Value and the NAV.
The Investment Custodian shall be
entitled, without verification, further
enquiry or liability on the Investment
Custodian’s part, to rely on pricing
information in relation to specified
investments held by the Fund which
is provided by price sources set out in
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these Articles and the Prospectus.
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(i)

Without prejudice to the
generality of the foregoing,
the Investment Custodian
shall not be responsible or
liable to any person for the
valuation or pricing of any
assets or liabilities of the Fund
(save as provided in the
services set out in the
Investment Custodian
Agreement) or for any
inaccuracy, error or delay in
pricing or valuation
information  provided by
pricing agents or pricing
sources.
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The Investment Custodian will
use reasonable endeavours to
independently verify the price
of any such assets or liabilities
of the Fund using its network
of automated pricing services,
brokers, market makers,
intermediaries or using other
pricing sources or pricing
models provided by any
person.
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(iii)

In the absence of readily
available independent pricing
sources, the Investment
Custodian may rely solely
upon any valuation or pricing
information (including,
without limitation, fair value
pricing information) about
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any such assets or liabilities of
the Fund (including, without
limitation, private equity
investments) which is
processed by it or provided to
it by: (i) the Fund, the Fund’s
Board of Directors (or other
governing body), or the Fund
Manager; and/or (ii) third
parties including, but not
limited to any valuer, third
party valuation agent,
intermediary or other third
party, including but not
limited to those appointed or
authorised by the Fund, the
Fund's Board of Directors (or
other governing body), or the
Fund Manager to provide
pricing or valuation
information in respect of the
Fund's assets or liabilities to
the Investment Custodian
(each an “External Valuer”).
The Investment Custodian,
may rely upon, and will not be
responsible for the accuracy
of, financial data furnished to
it by any External Valuer.
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(iv)

If and to the extent that the
Fund Manager is responsible
for or otherwise involved in
the pricing of any of the
Fund's investments, the
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Investment Custodian may
accept, use and rely on such
prices in determining the
Total Net Asset Value of the
Fund and the NAV.
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(e)

In no event shall the Investment
Custodian be liable for any
consequential, special or punitive
damages, including loss of profits
arising from the Fund, the Founder or
the Fund Manager's use of the
Investment Custodian’s  services
(even if the Investment Custodian
has been advised of the possibility of
such damages) other than those
resuiting from the negligence or
wilful default of the Investment
Custodian, or from the breach by the
Investment Custodian of the Law No.
(25) of 2002, the Executive
Regulations or Bank Instructionsm or
QFMA regulations.
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(h)

The Investment Custodian will be
indemnified by the Founder against
all liabilities, obligations, losses,
damages, penalties, actions,
judgments, suits, costs, expenses or
disbursements of any kind or nature
whatsoever, other than those arising
from negligence or wilful default on
the part of the Investment Custodian,
(i) which may be imposed on,
incurred by or asserted against the
Investment Custodian in connection
with performing its obligations or
duties or (ii) which may be imposed
on, incurred by or asserted against
the Investment Custodian as a result
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of breach by the Investment
Custodian of the Law No. (25) of
2002, the Executive Regulations or
Bank Instructions.
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(i)

The Investment Custodian will not be
liable or responsible for the loss of or
damage to any assets, documents of
title or other property of the Fund or
for any failure to fulfil its duties
under the Investment Custodian
Agreement if such loss, damage or
failure is caused by the failure of any
relevant exchange, clearing system
(including central securities
depository) and/or broker to perform
its obligations to the Fund for any
reason. Furthermore, the Investment
Custodian shall not be liable or
otherwise responsible for any loss
suffered by any person by reason of:
(i) any act or omission of any person
prior to the commencement date of
the Agreement; (ii) any defect, error,
inaccuracy, breakdown or delay in
any product or service provided to
the Investment Custodian by any
third party service provider provided
that the Investment Custodian used
due diligence and reasonable care in
selecting the third party service
provider, subject to the Founder’s
approval of the third party service
provider; (iii) any inaccuracy, error or
delay in information provided to the
Investment Custodian by or on behalf
of the Fund or Investment Manager
(including any broker, market maker
or intermediary) or External Valuer,
and (iv) actions related to taxes
which are reasonably taken by the
Investment Custodian or its affiliate
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upon consultation with the Founder
or Fund Manager. The Investment
Custodian shall not otherwise be
liable for any loss to the Fund or any
other person unless direct loss is
sustained as a result of its fraud,
negligence or wilful default.
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The Investment Custodian in no way
acts as guarantor or offeror of the
Fund's Units or any underlying
investment. The Investment
Custodian is a service provider to the
Fund and has no responsibility or
authority to make investment
decisions, or render investment
advice, with respect to the assets of
the Fund. The Investment Custodian
is not responsible for, and accepts nho
responsibility or liability for any
losses suffered by the Fund or any
investors in the Fund as a result of
any failure by the Fund or the Fund
Manager to adhere to the
investment objective, policy,
investment restrictions, financinging
restrictions or operating guidelines.
Furthermore, the Investment
Custodian is not responsible for the
preparation of this document and
therefore accepts no responsibility
for any information contained in this
document, except descriptions under
this Article 25.
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(k)

The Investment Custodian will not
participate in  transactions or
activities or make any payments
denominated in U.S. dollars, which, if
carried out by a U.S. person, would
be subject to sanctions by the U.S.
Office of Foreign Asset Control.
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The appointment of the Investment
Custodian may be terminated by the
Investment Custodian or the Founder
on not less than 90 days’ prior
written notice.
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25.1

Functions of Investment Custodian
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(a)

To create securities accounts for the
Fund,
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(b)

Safe custody of the Fund'’s assets,
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(c)

Asset Servicing - corporate actions
such as timely collection of
dividends, bonus shares, rights issue,
etc,
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(d)

Verifying that the components of
Basket of Shares deposited in
connection with a creation complies
with the Creation Basket information
announced by the Fund Manager for
the relevant Business Day,
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(e)

Process creations and redemptions,
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(f) When processing creations, arrange | <ilee  dallas  aie ®)
to transfer the Basket of Shares from | 5 oL
the Authorised Participant’s Account | _ Ly - .
to Fund’s Account, and to transfer e ?f'uy‘ A dasd
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the Authorised Participant’s bank | Glua Al 4 7 jaall
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(g) Upon the issuance of a Creation Unit, | 3aa g Jaal Jie @),
ensure that the value of the Creation Sl gasall cela
Basket received by the Fund equals il ded o ‘
the value of the Creation Unit issued v &_u
to.  the relevant  Authorised | Ml c,:-‘-“ L)
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(h) When  processing  redemptions, | ¢33 yiwY) dallas i (@)
ensure the availability of at least a | L, g _lo ja all

Creation Unit in the Authorised
Participant’s Account,
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Arrange for creations/redemptions
per Articles 13.2(b)(v) and 14.2(b)(v),
above.
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(i) In connection with each redemption, | 4dee (K agpads ()
ensure that the value of each e Laall ala i
Creation Unit redeemed matches the $3m g JS el uds
value of the Redemption Basket J o ‘f :J
transferred to the Authorised | &= B3l jiul ol £Li)
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(k) Verify with the Fund Manager each | & Caaail) (‘ﬂ)
Business Day thfe Basket of §hares ps S A Gl
and Cash Balancing Amount, if any, YAl e e
applicable that Business Day to (:e-w". . o .
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(1) Ensure accurate calculation and | Gluisal e yajyall  (J)
dissemination of the end of day Total P TR V- R W
Net Asset Value and Net Asset Value | ", s = T
to the Exchange and to the Fund ‘fh‘i Afés’. d,m‘\ﬂ
Manager. asdl Algd & J guall
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(m) If required, submit details of the Jaaldi adlt o} ) @)

Fund {e.g., Creation Basket, Total Net
Asset Value, Units, etc.) to
Regulators.
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26 Rights and Obligations of Unit Holders

26.1 Rights of Units Holders

(a)
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Unit Holders shall not be liable for
any amounts in excess of their
Purchase Price. The “Purchase Price”
is: for Seed Capital Providers, the
Nominal Value; for Authorised
Participants transacting in the
Primary Market, the Creation Price;
and for investors who purchase Units
in the Secondary Market, the Market
Price (plus any fees and commissions
imposed by their Broker and/or the
Exchange).
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(b)

Subject to any restrictions on
transfer and redemption, Unit
Holders shall have the right to
dispose of or redeem Units, and,
when disposing of Units in the
Secondary Trading Period, to the Sale
Price of their Units. The “Sale Price”
is: for Authorised Participants
transacting in the Primary Market
(whether they acquired their Units in
the Seeding Period or in the
Secondary Trading Period), the
Redemption Price; for Unit Holders
who sell Units in the Secondary
Market (whether they acquired their
Units in the Seeding Period or in the
Secondary Trading Period), the
Market Price (minus any fees and
commissions imposed by their Broker
and/or the Exchange).
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(c)

The Fund Manager shall be liable to
the Unit Holders for any damages
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that may result from its gross
negligence, fraud, wilful default or
breach of Law No. (25) of 2002, the
Executive Regulations, Bank
Instructions and these Articles.
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(d)

Unit Holders shall have the right to
profits of the Fund proportionate to
their ownership of Units of the Fund.
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(e)

The Fund Manager should issue a
report, at least quarterly, reviewed
by the Auditor, and the Annual
Audited Financial Statements.
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(f)

Unit Holders shall have the right to
access and review the Prospectus,
these Articles and other related
agreements at the address of the
Fund.
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(8)

Unit Holders shall have the right to
their pro rata share of the assets of
the Fund upon its liquidation.
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(h)

The Fund will not hold general
assembly meetings.

Gleladal  fealall a8y (C)
Aalall Lpaaall

(i)

The unitholder do not have the right
to vote for the underlying Units of
the Fund and the underlying assets of
the Fund.
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26.2 Obligations of Unit Holders Ghia olf LSla bl 3 2-26
(@) The Unit Holders shall pay for Units | ilaa gl olla adyy off g ()
in the manner prescribed in these | uall JSAI Cilaa gl Jilia
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(b) Unit Holders shall not undertake the

following:
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management of the Fund

(other than the Fund (Bsxuall
Manager).
27 Anti-Money Laundering Procedures Jisa S dadlCa cilpl ja) 27

(a)

With respect to Units issued in the
Seeding Period, the Founder and its
duly appointed agents, who
introduce Seed Capital Providers to
the Fund are responsible for the
'Know Your Customer' exercise on
the investors, and commit to
undertaking the due diligence
exercise and complying with Anti-
Money Laundering Regulations.
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(b)

With respect to Creation Units issued
in the Secondary Trading Period, the
Founder and its duly appointed
agents, who approve Authorised
Participants for the Fund are
responsible for the 'Know Your
Customer' exercise on the Authorised
Participants, and commit to
undertaking the due diligence
exercise and complying with Anti-
Money Laundering Regulations.
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(c)

With respect to Units traded on the
Secondary Market, the Brokers
through whom Unit Holders obtain
Units are responsible for the 'Know
Your Customer' exercise on the Unit
Holders, and to undertake the due
diligence exercise and comply with
Anti-Money Laundering Regulations.
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28 Quarterly Review of TNAV

dad Aeay Lgiu gl danipall 28

Jaa¥l Ala

At the end of each quarter, pursuant to the agreed-
upon procedures, the Auditors will review the Total
Net Asset Value of the Fund and provide a report to
the Founder to be submitted to the Bank, Exchange,
and, if necessary, QFMA. At the end of each
quarter, the Founder and Fund Manager will submit
internally reviewed financial statements to QFMA.
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29  Financial Year of the Fund dgdiall LMl Aol 29
(a)  The Fund's financial year shall, other | ¢ sauall ALl daudl fag (B
than the first year, start on the 1st of | (4 i ¢ 354 4l el
January of each Calendar year and e A S (e i 1w
shall end on the 31st of December of | e e 31 B i
each Calendar year. T e A
(b)  The Fund's first financial year shall | J5¥) ddldl &l fas )
commence on the expiry of the |3 ji olgiil 4 i A (§aiall
Seeding Period and end on the 31st yay 3] B s:,ru s Qi
day of December of that year. T Al @l o
30 Financial Statements adld il 30
Under the Executive Regulations, it is the | puwiall Jeady @lutll Glaleill s ga

responsibility of the Founder to prepare Annual
Audited Financial Statements. In addition, pursuant
to QFMA requirements, it must receive a Semi-
Annual Report. The Founder has delegated the
responsibility for the Annual Audited Financial
Statements and the Semi-Annual Report to the
Fund Manager and therefore:

Asiadl 4y gt ALl Uil das) A4 g e
Y il PN T DA V'L N - PP
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Cruaill  jEl g ATl Ay gindl ALl il

e 5 63 saiall pad (5 i

(a) The Fund Manager, with the | §saiall s p s (\)

assistance of the Investment | ‘.l Bae Lusay)
Custodian who will provide data to 6‘335 ‘;531 Sy
the Fund Manager and Auditors for ond il gy
the preparation of the financial e G il
statements, shall finalize the Annual S\x_‘y )
Audited Financial Statements for the . i

Fund, as audited by the Auditor fwl" (1.33\..«3\ il
within 25 (twenty five) calendar days A siud) Al St

i




of the end of the financial year. For
reporting, the Fund Manager will
follow disclosures as required by
AAOIFI FAS 14.
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(b) The “Audited Annual Financial | Adlell GBI HenB (@)
Statements” shall, at minimum, | aally "asadll 3 4l
include the following: roh e ‘;',j‘y\

()  The financial position and | Ll aastt (1)

explanations of the Fund;

‘4:1‘_).{).\3‘3 é".ﬁ.\.sa.u

(i) Income  statement and | Jiall o (2)
explanations; $a5) ya yai g

(iii)  Realised return rates; 2l Yaxa  (3)
¢ Giaiall

(iv)  Statement of cash flows; ganill sl e (4)

(v)  Statement of changes in asset | 4 <ipwill gy (5)
value of Unit Holders; S Jpal dog
¢las ol

(vi) Disclosures of accounting | 4dl=idll Clalad))  (6)
policies and risk management; | daudaall ilubuadls
and 9 ¢ kAl 3 ko)

(vii)  Auditor's report. (8 258 ()

bl




In addition, the Shari'a Supervisory Board should
issue an Annual Fatwa.

LN A jaay of s dlld ) AdLaYy
A il (5 g5l 4o il

(c)  The Founder shall, within 30 days of | JM& Luuw3dl a5y (7)
the end of the financial year, provide | . Loy (30) (D
the Bank, Exchange, and QFMA with ddldl Aal Al
copies of all such Annual Audited | _; 1 49 K
Financial Statements before their | 15 ;. 5\...4_;‘,.\]\.
publication and provide the Bank | 7 . :!1 N ﬁ

with the Mana Gt el Gl
gement Report. - . .

Gl @l aven e
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Bexy Lk Jd
PTeCT byl
.BJ\J\‘J\

(d)  The Founder shall publish the Annual | »&4  Guwiell sl ()
Audited Financial Statements on the | 4 gl 4Ll castyld
Fund Website and in at least two é.}"“ PRSI |
Iocal- ne.wspapers, including one sl L;UJ:'SN‘
Arabic daily newspaper. Ofdae Gt
dady Ly i e
Gl 4wy disaa
gl

(e)  Steps (i) to (iv) should be finalised | Clshdll ol iy ()
within an overall time frame of two | s\ 4) | (1) O
months from the end of the financial ‘;‘u;dl Sy e
year. g iy g <
ALl Al 4 e

(f) The Founder or the Fund Manager | Bsxuall i 33%  (J)

shall provide QFMA with the Semi-
Annual Report.
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31 Amendments to Prospectus or Articles of | alliilly jlaayl 3dd Jdo edbaasll 31
Association by
(a) The Founder, with the approval of | 3dd (b3 uwjall e (t)

the Bank, may amend the Prospectus
or these Articles.

el ozl 138 gl jlacal




(b) The Founder shall notify Unit Holders
of any amendments to the
Prospectus or these Articles, as
approved by the Bank, by publication
in at least two newspapers, one of
which is in Arabic, and on the Fund

Website.
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Liquidation and Liquidation Procedures hall) cilgl jalg Adiatll 32
Liquidation iiail) 1-32
(@)  The Fund shall be liquidated in the | 4 (Gsaiall ddal A5 (T)

following circumstances:

A eyl

(i) Fund capital is less than QAR

el O da (& (1)

10,000,000. e i Gganall
.Jk 10,000,000

(i) Expiry of the term of the |3 ol Ju A& (2)
Fund. _é}i\.\an

(iii)  Issuance of a judicial ruling for | jaf _laal Ja & 3
dissolution of the Fund. B gaiall Jay  Slad

(iv)  Conclusion of the objective of | Ll 2| &8ad Ja 4 (4)
the Fund. .3 saball

(v)  Lapse of the Founder's legal | sbaiit s A& (5)
identity or announcement of | 44 gl duaslll
its bankruptcy unless the el Ji O gl
management of the Fund is JTTRN PRV H
et oy mter | S Gy 1
PP : A6 ge o oLy AT
_c_'nJ.uu]\

(vi) By a decision of the Founder, | a3l 8 Ja 4 (6)

in its absolute discretion, to
close the Fund in which case
the Founder shall distribute

Bl 4334
o ganall (BM2)




the profits of the Fund to the
Unit Holders. The Founder is

3 g sl o
gy ash Al

not required to obtain the Sl G gaiall
approval of the Unit Holders [_‘;‘,3_, Y oclaa gl
to close the Fund. J I Gumial e
S A e
e e sl

(vi) The Capital falls below that | p=idil  Ja & (7)
required by these Articles, | je (3saiall Jlaul
unless the Founder seeks | Ci gay 4 gllaall dagll
approval from the Bank. ¢ sy alaill 13
o gall sy ?‘“‘A
S aall 438 g0 e

(viii) Upon termination of the | il L 3l clgl) die  (8)

purpose for which the Fund
was established, except that
the Index may be changed if it
is no longer available for the
Fund and the new Index is
substantially similar.

BYT LK AR EEPLN
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(b)

The Founder shall notify the Bank of
the occurrence of any of the
circumstances stated under this
Article for the Bank to take the
necessary procedures to issue the
decision of termination of the Fund.
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(c)

The Founder shall publicise the
termination decision by registration
in the Investment Funds Register, on
the Fund Website and in at least two
newspapers, one newspaper in
Arabic, and the termination shall not
be effective against third parties
except by completion of such
registration and publication.
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32.2

Liquidation Procedures

dail) ais) ) 2-32

(a) Where the Fund is liquidated by a
judicial ruling, the court shall appoint
a liquidator and prescribe the
liquidator's fees and the liquidation

procedures.

Dt Geuall ddas e ()
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‘»JJAAA-“ \a}m_) .\.la:i‘,
Al el yal

(b) Where liguidation occurs in any
other manner, the Founder shall
appoint the liquidator and shall
publicise the decision of liquidation

of the Fund in the following manner:

JSa b Adaill Sigaa N
é-’ k \ -'. 3 J‘JE \)&M.D'J
Aalh JSail

C)

(i) By an entry of liquidation in
the Investment Funds
Register; and

iy JLeinY) ekl
J

(1

(ii) By publishing the decision to
liquidate the Fund in at least
two daily newspapers, one of

which must be in Arabic.

Lhai LI dl
Ofibisia (8 (5 gauall
WS e O
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2)

(c) On liquidation, the procedures
specified in provisions of Law No.
(25) of 2002 regarding liquidation of
commercial companies shall be
followed unless different liquidation
procedures are prescribed by a court
so long as the law does not
contradict the Shari'a Principles.
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33

Appointment, Dismissal and Duties of

Auditor

Glbeaal) (3830 plgag ANB|g Coans 33

33.1

Appointment and Dismissal of Auditor

A8  cilibual) (§83a (S 1-33

(a) Appointment of Auditor

Glbaall 3iae s (D)

(i) The Fund has appointed, by
approval of the Bank, KPMG
Qatar as the Auditor for the
Fund for the first financial

Oy (§5auall o8 ol
R > o) o S
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year or as appointed from
time to time.

Al Al Bl
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(ii) The fees of the Auditor shall
be based on an assessment of
the Auditor's qualifications
and experience.
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(b)

Dismissal of Auditor

Shlaall A8 (<)

(i) The Fund may not dismiss or
replace the Auditor during the
financial year, except with the
approval of the Bank.

T Gomall S ¥ (1)
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(ii) if it becomes impossible for
the Auditor to continue to
perform its auditing duties, it
shall submit a written report
to the Fund, with a copy to
the Bank, explaining the
causes that hinder or prevent
it from performing its duties.
The Fund shall use its best
endeavours to eliminate such
causes and notify the Bank. If
the Fund is wunable to
eliminate such causes, it may,
after approval of the Bank,
appoint another Auditor.
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33.2 Duties of Auditor

Sllead) 3830 alga 2-33

(a)

The Auditor shall have the right to
review the following for the purpose
of auditing of the Fund's accounts,

s clball @ ok ()
GEY gl (b L daal ey
il Gedial  clbaa




financial statements, and closing
accounts reports:

o bl L, AL
:5 il A4lgs

() All  records, books and
documents related to the
Fund's activities.

Sliall g el AHS (1)
Aadadl  Glaiiiall
0 gaial) Adaily

(ii) Records of Unit Holders kept
by the Fund Manager,
Investment Custodian, or
Exchange and Central
Registry, as applicable.
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(b)

The Auditor, among other things,
shall be responsible for the following:

Ve Clluall Bae oS (@)
AN PP RSP VRS

()] Auditing annually, semi-
annually or quarterly, as per
the relevant guidelines issued
by the Bank and/or QFMA,
the Fund’s financial

M il gss (1)
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statements. t .
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(ii)  The Fund's financial aglLall bl (2)
statements as per the TN (3 saball

relevant guidelines as issued
by the Bank and/or the

D] cld clals jY
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QFMA. Gl Hlddam g/
AL
(iii)  Revising the Fund's Sl yal Lal e (3)

subscription procedures to
verify their conformity with
Law No. (25) of 2002, its
Executive Regulations, Bank
Instructions and the Articles.
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‘;NLAY |

(iv)  Reviewing the activities adaly Lale  (4)
related to administration and | Jau g 3 jlayl dslaidl
share registry of the DY (e agusd!
Investment Custodian.

(v) Providing the Management e Yl @ b (5)

Report with the Annual
Audited Financial Statements.

i gidl AL il
Al

(c)

The Auditor shall promptly notify the
Bank if it discovers any violations of
Law No. (25) of 2002, its Executive
Regulations, Bank Instructions and
these Articles by the Founder, the
Fund Manager, or the Investment
Custodian.
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(d)

The Auditor shall not undertake the
following:

plidll Cililusl) GBaal 3 gag ¥
roh La
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(i)

Participate in any capacity in
the establishment of the
Fund.

owdi 4 A (1)
Ada 4y 3 anal)

(i)

Purchase Units of the Fund.
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(i)

technical,
advisory

Perform any
administrative or
role for the Fund.
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(iv)

Be, along with its natural
persons representing the
Auditor, a partner, agent or
employee of the Founder,
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()  The Auditor shall be liable to the | ¥ ssuwe <lluall @3 08 (@)

Fund, the Unit Holders or any third | Slla | (gauall  olad
parties for any damages or losses O __-,U;,i ,_Si j Slaa glf
resulting from any negligence, fraud, | 5 .2 JU:ZJ i e Ll
wilful default or any breach of these Juiat o Jlaal ol oo dals
Articles or any laws regulating the f\.d'l;.« i ias v, dmi\. i
practice of auditing. . i "M,, . d
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34  Shari'a Supervisory Board e il AN A 34

(a) The Fund shall have a Sharia |4, i Gsuall S ()
Supervisory Board with members | (Loacdl e Gl e
appointed from time to time, to _)_-{y Cl g (pe agipad ol Ol
estal_alllsh |n!t|a| parameters. for ol A - IEWEER( o)
Shari'a compliance and to certify the Se o dhladly eyl
Fund's ongoing compliance with | o { & .y .y " . ‘
Shari'a Principles. poE Al e‘)'d i:_).&l\

(b)  The Shari'a Supervisory Board shall | i w&ll 4@ 11 dua a8 (@)
provide ongoing supervision and | jaiaall Gl AN gl
adjudication in all Shari'a matters for | L.l 43S b Jeailly

the Fund, including, but not limited
to:

Jady Ly ¢Gyainall dpe il
;L_Agl.q)mad_,.)

(i) the provision of Shari'a advice
and assistance with respect to
the development of the legal
and operational structure of
the Fund, including its
investment objectives, criteria
and strategy, such that they
comply with the principles of

5 gl 5 (1)
die 8 saeladly
JSell g ghaty Adlatiall
(sl g (o all
Jedy Ly (§saiall
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the Shari'a; "
3 $Ang 5
(ii) issuing and approving Shari'a e\Sai Adely Hlaal  (2)
Principles; 9 Ay 4l
(iii)  issuing an Annual Fatwa and | 425 (55 laal  (3)

an initial certificate on the




launch of the Fund declaring
the Fund to be in compliance

des Ayl saleay
S Geiall (@3

with the Shari'a guidelines; & gaiall ol iy
$hay il clals L
(iv)  providing ongoing support to | jaiuall acall ani (4)
the Fund in order to assist the | & 4ixlud (3 gaiall
Fund in addressing questions J; A Al
or queries the investors and A e by
their representatives may j 0:5 sl Lea kg
raise in respect of the Shari'a ) "
compliance of the Fund to the Lf‘w “AJL?
extent that the Shari'a L’?M‘ _ |
Supervisory  Board  has fﬁ‘m f"“ dny ylly
information  required  to | N A 44 Sl
address the questions or | Slaglaadl  de 3l
queries sufficient to enable it | Aallzdl 4 glladll

to respond accordingly;

< jladial) ol Aaulyl
3l (e apSal 488N
stigle ol lgle

(v) undertaking an regular audit
of the Fund to assess whether
its operational activities and
all investments transactions,
including the investment
objectives, criteria and
strategy, are or were made in
accordance with the Shari'a
Principles.
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(c)

The Shari'a Supervisory Board shall
carry out Shari'a Audits of the Fund
(on a regular basis) to monitor and

determine whether the Fund's
operational activities and  all
investments transactions, including

the investment objectives, criteria
and strategy, are or were made in
accordance with the principles of
Shari'a,, The Shari'a Supervisory
Board shall, if satisfied that the

Lol AN A o
@28 GAY Cldee ¢l jaby
3 5 A el Uy ) g0 (5 gaiuall
A 13 Lol a2 1S 1Y) L
aeny Agbadnl) atlaid Aw
Sady Lay et jlafiud i lalad
iy Lyl oal Y
i, c&e_;_.ﬂﬁbh}!\} ol
LTS s Aoy yall sy

@

u\.ﬁ Can 84 ‘.J‘ ‘A_r_).dl LG‘)]\

\ c)‘ 2"LQ)J/




operational  activities and  all
investments transactions of the Fund
remain Shari'a compliant, issue a
compliance certificate in the form of
an Annual Fatwa, confirming such
ongoing Shari'a compliance. Where
the Shari'a Supervisory Board is not
so satisfied and does not issue a
compliance certificate confirming
such ongoing Shari'a compliance, the
Shari'a Supervisory Board shall issue
a statement containing
recommendations as to the actions
to remedy the situation. Once the
appropriate steps have been taken to
implement the required remedial
steps, the Shari'a Supervisory Board
shall issue the Annual Fatwa
confirming Shari'a compliance. The
Annual Fatwa shall be posted on the
Fund Website.
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35 indemnity

waapddl 35

The Fund shall indemnify the Founder, the Fund
Manager and the Investment Custodian against any
loss or claim by Unit Holders or any third party
unless such loss or claim was caused by the
negligence, fraud or wilful default of the Founder,
the Fund Manager or the Investment Custodian
respectively or breach of the Fund's Articles of
Association, Law No. (25) of 2002, the Executive
Regulations QFMA requirements applicable to
exchange-traded funds, or Bank Instructions.
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36 Confidentiality

Lyt 36

(a) The Founder, the Fund Manager, the
Investment Custodian and the
Auditor shall keep confidential all
information provided by the Unit
Holders and shall not divulge such

information to third parties except
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on written consent of the Unit
Holders or where required by law or
a court order or on instructions of
the Bank.
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(b) The duty of confidentiality shall | a2y (Ja 45 pall aaly aduy (<)
remain after the end of the term of | aay of (3saiall saa elgil
the Fund or after the end of the e lan gl il A clgul
relationship of the Unit Holder with 03 ginall
the Fund.
37 Notices ailedy) 37

All notices or documents or other communications
shall be sent as follows:

S latiad) il jladyl S Jl ) o
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(@)  To any Unit Holder at his, her or its | e sy e gl N ("
last address maintained in the | LAY il o 4lgie
Central Registry or by such Unit L'5_}5),“]1 Jall < 4y adia
Holder’s Broker as maintained by the s gl e Lo g ddausd g3 Jg
Broker. ay Jadindll o giall e el

Ao sll sl
~ (b) To the Founder, at the following Ol Je uasdl W (@) o
address: P (i)
Masraf Al Rayan Ol Ca_jaan
P.O. Box 28888 28888 ..y
Doha, Qatar ok da gl

() To the Fund Manager, at the | Je «Gyuall e A (g)
following address: (AUl ) giall
Al Rayan investment LLC £ i ol i
P.O. Box 28888 28888 .Lua
Doha, Qatar _had ¢da gall

(d)  To the Investment Custodian, at the | e ¢ ¥l gl (9)
following address: 2 U O giall

HSBC Bank Middle East Limited -

Gl o (o ) U ey
57 2y Ggdua phal g i e gl das Y

Qatar Branch, b — da gl
P.O. Box 57,
Doha, Qatar
e e S
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38 Governing Law and Jurisdiction

ualll (alaiall g aslall g gill 38

(a) The laws of the State of Qatar govern
these Articles provided that they do
not contradict with the principles of
Shari’a .

Pl B eady ()
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(b) If any claim, dispute or difference of
any kind whatsoever arises out of or
in connection with these Articles, the
courts of the State of Qatar shall
have exclusive jurisdiction to resolve
such claim, dispute or difference.
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(c) Law No. (25) of 2002 on Investment
Funds, as amended, and its Executive
Regulations shall apply in all cases
not specifically addressed in these
Articles.
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(d) Arabic is the official language of the
Fund and its documents, prevailing
over any discrepancy in an English
text.
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39 Death or Insolvency of a Unit Holder
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If a Unit Holder dies or becomes insolvent, any
Units in his Account will be inherited and/or
distributed in accordance with the Islamic Shari'a
| principles.
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